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REPORT OF THE BOARD OF DIRECTORS ON FINANCIAL STATEMENTS

Dear Shareholders,

The Board of Directors is responsible for the financial statements of Dhipaya Insurance Public Company Limited and financial
information appearing in the Annual Report. The financial statements have been prepared in accordance with Thai financial reporting
standards, under the Accounting Act B.E. 2543, and the financial reporting requirements of the Securities and Exchange Commission (SEC)
under the Securities and Exchange Act B.E. 2535 with selection of appropriate accounting policies and consistently applied. Reason-
able care was taken into account when compiling the financial statements, and significant information was sufficiently disclosed in
the accompanying notes. The Company’s auditor has reviewed and audited the financial statements and expressed an unqualified
opinion in the auditor’s report. It was also ensured that the Company has adequate risk management systems, good governance,
sufficient internal controls, and adheres to related rules and regulations for use by the company’s shareholders and investors

The Board of Directors has appointed an Audit Committee consisting of members who are independent directors to be in
charge of the quality of the financial statements and efficiency of the internal control system. The opinions of the Audit Committee
on such issues are included in the Audit Committee’s report published in the Annual Report.

The Board of Directors is of the opinion that the overall internal controls of the Company are sufficient and appropriate,
with reasonable confidence in the financial statements as at December 31, 2017, which have been audited according to generally
accepted accounting standards by the Company’s auditor (PwC). The auditor has given the opinion that the financial statements
correctly indicate the financial status and operational outcomes of the Company in essence and with adherence to Thai Financial
Reporting Standards.

(Mr. Somchainuk Engtrakul)

Chairman

(Dr. Somporn Suebthawilkul)

Managing Director

_ ANNUAL REPORT 2017 (Financial Statement Report) Dhipaya Insurance Public Company Limited
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INDEPENDENT AUDITOR’S REPORT

Independent Auditor’s Report

To the shareholders of Dhipaya Insurance Public Company Limited

My opinion

In my opinion, the financial statements of Dhipaya Insurance Public Company Limited (the
Company) present fairly, in all material respects, the financial position of the Company as at 31
December 2017, and its financial performance and its cash flows for the year then ended in
accordance with Thai Financial Reporting Standards (TFRSs).

What | have audited

The Company’s financial statements comprise:

» the statement of financial position as at 31 December 2017;

» the statement of comprehensive income for the year then ended;

» the statement of changes in equity for the year then ended;

+ the statement of cash flows for the year then ended; and

» the notes to the financial statements, which include a summary of significant accounting
policies

Basis for opinion

| conducted my audit in accordance with Thai Standards on Auditing (TSAs). My responsibilities
under those standards are further described in the Auditor’s responsibilities for the audit of the
financial statements section of my report. | am independent of the Company in accordance with
the Federation of Accounting Professions under the Royal Patronage of his Majesty the King’s
Code of Ethics for Professional Accountants together with the ethical requirements that are
relevant to my audit of the financial statements, and | have fulfiled my other ethical
responsibilities in accordance with these requirements. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my opinion.

Key audit matters

Key audit matters are those matters that, in my professional judgment, were of most significance
in my audit of the financial statements of the current period. | determine one key audit matter:
Valuation of Insurance contract liabilities. The matter was addressed in the context of my audit
of the financial statements as a whole, and in forming my opinion thereon, and | do not provide
a separate opinion on the matter.

_ ANNUAL REPORT 2017 (Financial Statement Report) Dhipaya Insurance Public Company Limited
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Valuation of Insurance contract
liabilities - Baht 20,242 Million
Refer to Note 2.5 (accounting
policy) and Notes 15 (financial
disclosures)

The Insurance contract
composed of two key components as

1. Claim liabilities including reported
claim, claim reserves and claim
payable, and claim incurred but not
reported (“IBNR”), and

2. Premium liabilities which is called
unearned premium reserve.

| emphasize on the valuation of the
liabilites as this involved highly
judgement and expertise to evaluate
claims liabilities as follows:

1) Claim liabilities are provided upon
receipt of claim advices from the
insured for the amount reported.
The company engages the external
surveyors to assess the claim
payments. Management records
claim liabilities based on the reports
from surveyors.

_ ANNUAL REPORT 2017 (Financial Statement Report)

liabilities My key audit procedures in related to claim

liabilities included:

Understood the control over identify
qualification of surveyor and | obtained
evidence of approval new surveyor during
the year as audit evidence.

Checked samples of claim reserves
through comparing the estimated amount
of the case reserve to appropriate
documentation, such as reports from
surveyor. Based on my sampling, | didn’t
find any difference of case reserve and
surveyor report.

Tested claim payable and claim reserve
which are significant in profit and loss. By
checking claim settled with surveyor report
and supporting claim payment document
and checking claim reserves with related
surveyor report. As a result | didn’t find
any significant difference based on our
tested samplings.

Dhipaya Insurance Public Company Limited
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2) Claim incurred but not reported
(“IBNR”), | focused on this balance
because of the complexity involved in
the estimation process, and the
significant judgements that
management make in determining
the balance.

The estimation of IBNR involves
significant judgement given the size of
the liability and inherent uncertainty in
estimating the expected future
payments for claims incurred. In
particular, judgement arises over the
estimation of payments for claims that
have been incurred during the period
but have not yet been reported to the
Company at the reporting date. Type of
insurance contract where there is a
greater length of time between the initial
claim event and settlement also tend to
display greater variability between initial
estimates and final settlement.

The valuation of IBNR relies on the
quality of the underlying data and
assumptions. It involves complex and
subjective judgements about future
events, both internal and external to
the business, for which small changes
in assumptions can result in material
impacts to the estimate.

_ ANNUAL REPORT 2017 (Financial Statement Report)

My key audit procedures in related to Claim
incurred but not reported (“IBNR”) included
gaining understand the Company’s process
of estimating Claim incurred but not reported
and actuarial reserve methods. And test of
control over claims handling and case
reserve setting processes and detailed
testing as follows:

* Evaluated the design effectiveness and
implementation of key controls around the
claims handling and claim liabilities setting
processes of the Company because
historical claims data is a key input to the
actuarial estimates. | examined evidence of
the key accounting controls over the
valuation of claim liabilites which are
recorded in financial statements through
examining related supporting
documentation and approved by authorised
person.

» Checked samples of claim reserves in claim
module in core insurance system through
comparing the estimated amount of the claim
reserves to appropriate documentation, such
as reports from surveyor. Based on my
sampling, | didn’t find any difference of claim
reserves and surveyor report in claim module
in core insurance system.

Dhipaya Insurance Public Company Limited
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The key assumptions that drive the
reserving calculations include the
expected ultimate loss ratio and the loss
development factor by type of insurance.
The valuation of insurance liabilities
depends on complete and accurate data
about the number of claims, claim
amounts and the pattern of historical
claims since these are often use to form
expectations about future claims. If the
data used in calculating insurance
liabilities, or for forming judgements over
key assumptions, is not complete and
accurate then material impacts on the
valuation of insurance liabilities may
arise. As a result of the above factors,
insurance liabilities  represent a
significant risk.

m ANNUAL REPORT 2017 (Financial Statement Report)

Moreover, | performed detailed testing of
claims case estimates and settlements. This
included the procedures below.

» Tested significant claim expenses in profit
and loss (including claims settled and
claims reserved) and checked these
against the surveyor report. Based on my
sampling, | didn’t find any significant
differences between surveyor reports and
the record during my sampling.

* Re-performed reconciliations between
the claims data recorded in the claim
module in the core insurance system and
the data used in the actuarial reserving
calculations as at the reporting date.

* Evaluated whether the Company’s
actuarial methodologies were consistent
with those used in the industry and prior
periods. Understood the assumptions
involved in the determination for valuation
of insurance liabilities. Evaluated the
reasonableness of management’s
significant assumptions by comparing the
incurred loss ratio during the year with the
expected ultimate loss ratio used by the
Company’s actuary and investigated any
differences. | also tested the calculation of
the loss development factor based on the
Company’s historical claim data.

Dhipaya Insurance Public Company Limited
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* Engaged actuarial specialists to perform
independent modelling to assess if the
Company’s best estimate of gross and net
claims reserves fell into my estimated
reasonable ranges for selected types of
insurance. The actuarial specialists’
estimates of outstanding claims reserves
are based on a statistical model of claims
process. Based on this work, | concluded
that the best estimate of gross and net
claims reserves falls within our range in
aggregate and are acceptable.

Other information

The directors are responsible for the other information. The other information comprises
the information included in the annual report, but does not include the financial
statements and my auditor’s report thereon. The annual report is expected to be made
available to me after the date of this auditor's report.

My opinion on the financial statements does not cover the other information and | will
not express any form of assurance conclusion thereon.

In connection with my audit of the financial statements, my responsibility is to read the
other information identified above when it becomes available and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or
my knowledge obtained in the audit, or otherwise appears to be materially misstated.

When | read the annual report, if | conclude that there is a material misstatement therein,
| am required to communicate the matter to the audit committee.

m ANNUAL REPORT 2017 (Financial Statement Report) Dhipaya Insurance Public Company Limited
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Responsibilities of the directors for the financial statements

The directors are responsible for the preparation and fair presentation of the financial
statements in accordance with TFRSs, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the
directors either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

The audit committee assists the directors in discharging their responsibilities for overseeing
the Company’s financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

My objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes my opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with TSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with TSAs, | exercise professional judgment and
maintain professional scepticism throughout the audit. | also:

+ Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

« Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Company’s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the directors.

m ANNUAL REPORT 2017 (Financial Statement Report) Dhipaya Insurance Public Company Limited
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« Conclude on the appropriateness of the directors’ use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. If | conclude that a material
uncertainty exists, | am required to draw attention in my auditor’s report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

| communicate with the audit committee regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that

| identify during my audit.

| also provide the audit committee with a statement that | have complied with relevant
ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

From the matters communicated with the audit committee, | determine those matters
that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters. | describe these matters in my auditor’s
report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, | determine that a matter should not be communicated in
my report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

PricewaterhouseCoopers ABAS Ltd.

A

V]
Unakorn Phruithithada
Certified Public Accountant (Thailand) No. 3257
Bangkok

28 February 2018
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DHIPAYA INSURANCE PUBLIC COMPANY LIMITED

STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2017

2017 2016
Notes Baht Baht
Assets

Cash and cash equivalents 6, 29 2,450,799,749 947,182,092
Premium receivables, net 7,29 2,711,632,445  2,404,224,949
Accrued investment incomes 29 46,808,737 51,711,834
Reinsurance assets 8 15,072,949,977 18,160,551,510
Amount due from reinsurance, net 9, 29 2,910,702,627 3,383,085,235

Invested assets
Investments in securities, net 10, 29, 37 15,849,260,634 15,995,008,023
Loans, net 11 - 95,734
Investment properties, net 12, 37 121,972,960 123,541,272
Property, plant and equipment, net 13 1,357,384,394  1,378,664,117
Intangible assets, net 14 56,686,552 62,121,503
Deferred tax assets 17 518,941,775 543,096,303
Prepaid reinsurance premiums, net 5,729,735,609  8,522,408,815
Prepaid commissions 2,254,492,630 2,937,241,680
Other assets 394,313,797 702,457,353

Total assets

49,475,681,886

55,211,390,420

The accompanying notes are an integral part of these financial statements.

Dhipaya Insurance Public Company Limited

n ANNUAL REPORT 2017 (Financial Statement Report)
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DHIPAYA INSURANCE PUBLIC COMPANY LIMITED

STATEMENT OF FINANCIAL POSITION (CONT.)

AS AT DECEMBER 31, 2017

2017 2016
Notes Baht Baht
Liabilities and equity
Liabilities
Income tax payables 109,205,891 96,702,420
Insurance contract liabilities 15 20,241,665,377 23,915,004,688
Due to reinsurers 16 5,457,055,044 6,127,864,101
Accrued commission expenses 29 706,570,993 614,742,800
Premium received in advance 13,022,862,995 16,835,138,176
Premium suspense accounts 77,663,684 75,332,613
Employee benefit obligations 19 280,286,088 255,068,389
Other liabilities 20, 29 2,028,746,163 703,724,609
Total liabilities 41,924,056,235 48,623,577,796

The accompanying notes are an integral part of these financial statements.
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DHIPAYA INSURANCE PUBLIC COMPANY LIMITED

STATEMENT OF FINANCIAL POSITION (CONT.)

AS AT DECEMBER 31, 2017

Liabilities and equity (Cont'd)

Equity

Share capital
Authorised share capital
Ordinary shares, 300,000,000 shares
of par Baht 1 each
Issued and paid-up share capital
Ordinary shares, 300,000,000 shares
paid-up Baht 1 each
Premium on share capital
Retained earnings
Appropriated
Legal reserve
General reserve
Unappropriated
Other components of equity

Total equity

Total liabilities and equity

The accompanying notes are an integral part of these financial statements.
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2017 2016

Note Baht Baht
300,000,000 300,000,000
300,000,000 300,000,000
904,000,058 904,000,058

22 30,000,000 30,000,000
22 699,276,252 620,895,421

5,659,321,978  4,906,581,202
(40,972,637)  (173,664,057)

7,551,625,651  6,587,812,624

49,475,681,886 55,211,390,420
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DHIPAYA INSURANCE PUBLIC COMPANY LIMITED

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED DECEMBER 31, 2017

Revenues
Premium written
Less Ceded premium

Net premium written
Add Decrease in unearned premium

reserves from previous period

Net premium earned

Fee and commission income

Income on investments, net

Gains on investments

Gains (losses) on the revaluation of investments

Other income

Total revenues

Expenses

Gross insurance claims and loss adjustment
expenses

Less Insurance claims and loss adjustment
expenses recovery

Commission and brokerage expenses

Other underwriting expenses

Operating expenses

Total expenses

Profit before income tax expense
Income tax expense

Profit for the year

2017 2016

Notes Baht Baht
29 20,008,366,051 20,428,769,618
(14,794,884,249) (14,930,213,674)
5,213,481,802 5,498,555,944
101,692,989 92,150,820
5,315,174,791 5,590,706,764
3,520,527,567 2,988,162,038

29 570,929,974 520,834,839
29 192,556,962 302,038,605
(176,222) 622,451

29 66,713,528 68,689,497
9,665,726,600 9,471,054,194
6,518,307,716 14,357,112,324
(3,966,581,199) (11,709,585,980)

29 2,377,415,924 2,553,046,119
1,311,035,504 1,076,727,477

24 1,403,520,096 1,269,879,271
7,643,698,041 7,547,179,211
2,022,028,559 1,923,874,983

27 (365,958,777) (356,258,362)

The accompanying notes are an integral part of these financial statements.

m ANNUAL REPORT 2017 (Financial Statement Report)

1,656,069,782

1,567,616,621
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DHIPAYA INSURANCE PUBLIC COMPANY LIMITED

STATEMENT OF COMPREHENSIVE INCOME (CONT.)

FOR THE YEAR ENDED DECEMBER 31, 2017

Notes

2017
Baht

2016
Baht

Other comprehensive incomes (expenses)
Items that will not be reclassified
subsequently to profit or loss
Unrealised actuarial gains (losses)
Income tax on items that will not be

reclassified 17

Total items that will not be reclassified
to profit or loss

Items that will be reclassified subsequently
to profit or loss
Changes in value of available for sale investments 21
Realised (gain)/loss from sale of available for sale
investments transferred to profit or loss 21
Income tax relating to items that will be
reclassified 17

Total items that will be reclassified
to profit or loss

Other comprehensive incomes (expenses)
for the year, net of tax

Total comprehensive income for the year

Earnings per share

Basic earnings per share (Baht) 28

The accompanying notes are an integral part of these financial statements.
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(14,786,876)

(33,172,855)

27,482,262

(19,807,129)

(1,535,027)

132,691,420

6,140,106

132,691,420

6,140,106

1,788,761,202

1,573,756,727
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DHIPAYA INSURANCE PUBLIC COMPANY LIMITED

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2017

2017 2016
Baht Baht

Cash flows from (used in) operating activities
Net direct premium written 15,696,167,943 16,042,222,947
Cash received (paid) for reinsurance (1,789,864,926 (2,338,975,253)
Losses incurred of direct insurance (9,302,634,155 (9,002,477,088)

Loss adjustment expenses of direct insurance
Commissions and brokerages of direct insurance

(341,048,412
(1,617,165,829

—_— ~— ~— ~—

(357,176,343)
(1,696,851,429)

Other underwriting expenses (933,863,660) (938,856,459)
Interest income 251,271,713 310,226,712
Dividend received 314,876,133 228,551,657
Other income 72,563,668 70,299,866
Operating expenses (1,695,120,661) (1,550,650,942)
Income tax paid (360,129,510) (343,335,587)
Cash received from investments in securities 12,990,052,822 12,364,303,792
Cash received from deposits
at financial institutions 874,648,951 2,539,450,000
Cash used in investments in securities (10,845,577,592) (13,540,776,334)
Cash used in deposits at financial institutions (1,196,650,000) (501,951,169)
Others 306,007,358 (142,475,850)
Net cash provided from operating activities 2,423,533,843 1,141,528,520
Cash flows from (used in) investing activities
Cash provided from
Proceeds from disposal of property, plant and equipment 8,728,953 2,800,610
Cash provided from investing activities 8,728,953 2,800,610

The accompanying notes are an integral part of these financial statements.
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(13,540,776,334)
(501,951,169)

(142,475,350)

2,423,533,843

1,141,528,520

8,728,953

2,800,610

8,728,953

2,800,610
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DHIPAYA INSURANCE PUBLIC COMPANY LIMITED

STATEMENT OF CASH FLOWS (CONT.)

FOR THE YEAR ENDED DECEMBER 31, 2017

2017 2016
Note Baht Baht
Cash flows from (used in) investing activities (Cont'd)
Cash used in
Purchase of property, plant and equipment (70,769,722) (122,394,169)
Purchase of intangible assets (12,617,202) (11,437,834)
Cash used in investing activities (83,386,924) (133,832,003)
Net cash used in investing activities (74,657,971) (131,031,393)
Cash flows used in financing activities
Repayment under finance lease agreements (20,310,040) (11,636,989)
Dividend paid 23 (824,948,175) (825,000,000)
Net cash used in financing activities (845,258,215) (836,636,989)
Net increase in cash and cash equivalents 1,503,617,657 173,860,138
Cash and cash equivalents as at the beginning
of the year 947,182,092 773,321,954
Cash and cash equivalents as at the end of the year 2,450,799,749 947,182,092
Significant non-cash transactions comprised of:
Accounts payable - purchase of property, plant and equipment 9,457,445 12,707,963
Purchase of equipment under Finance lease agreements 24,123,000 24,607,518
Accounts payable - purchase of intangible assets 8,874,613 1,527,879

The accompanying notes are an integral part of these financial statements.
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DHIPAYA INSURANCE PUBLIC COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2017

1. General information

Dhipaya Insurance Public Company Limited (“the Company”) is a public limited company which is
incorporated and domiciled in Thailand and is listed on the Stock Exchange of Thailand. The address
of the Company’s registered office is as follows:

The Company’s registered address is 1115 Rama Ill Road, Chong Nonsri, Yannawa, Bangkok.
The Company principal activity is to provide non-life insurance business.

These financial statements were authorised for issue by Dhipaya Insurance Public Company
Limited’s authorised directors on 28 February 2018.

2. Accounting policies

The principal accounting policies applied in the preparation of these company financial statements
are set out below:

2.1 Basis of preparation

The financial statements have been prepared in accordance with Thai Generally Accepted
Accounting Principles under the Accounting Act B.E. 2543, being those Thai Accounting
Standards issued under the Accounting Professions Act B.E. 2547, and the financial reporting
requirement of the Securities and Exchange Commission. The financial statements are also
based on the formats prescribed by the Notification of the Office of Insurance Commission
entitled “Principle, methodology, condition and timing of preparation, submission and reporting
of financial statements and operation performance for non-life insurance company 2016” dated
on 4 March 2016 (‘OIC Notification’).

The company financial statements have been prepared under the historical cost convention
except as disclosed in the accounting policies.

The preparation of financial statements in conformity with Thai Generally Accepted
Accounting Principles requires the use of certain critical accounting estimates. It also requires
management to exercise its judgement in the process of applying the Company’s accounting
policies. The areas involving a higher degree of judgement or complexity, or areas where
assumptions and estimates are significant to the financial statements are disclosed in
Note 3.

An English version of the financial statements has been prepared from the financial statements

that is in the Thai language. In the event of a conflict or a difference in interpretation between
the two languages, the Thai language financial statements shall prevail.

m ANNUAL REPORT 2017 (Financial Statement Report) Dhipaya Insurance Public Company Limited
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2, Accounting policies (Cont'd)

2.2 Revised financial reporting standards, and related interpretations

1) Revised financial reporting standards are effective on 1 January 2017. These
standards have significant changes and are relevant to the Company.

TAS 1 (revised 2016) Presentation of financial statements
TAS 19 (revised 2016) Employee benefits

TAS 1 (revised 2016), the amendments provide clarifications on a number of issues,
including:

- Materiality - an entity should not aggregate or disaggregate information in a
manner that obscures useful information. Where items are material, sufficient
information must be provided to explain the impact on the financial position or
performance.

- Disaggregation and subtotals - line items specified in TAS 1 may need to be
disaggregated where this is relevant to an understanding of the entity's financial
position or performance. There is also new guidance on the use of subtotals.

- Notes - confirmation that the notes do not need to be presented in a particular order.

- OCI arising from investments accounted for under the equity method - the share
of OCI arising from equity-accounted investments is grouped based on whether
the items will or will not subsequently be reclassified to profit or loss. Each group
should then be presented as a single line item in the statement of other
comprehensive income.

TAS 19 (revised 2016), the amendments clarify that when determining the discount

rate for post-employment benefit obligations, it is the currency that the liabilities are
denominated in that is important and not the country where they arise.

m ANNUAL REPORT 2017 (Financial Statement Report) Dhipaya Insurance Public Company Limited
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2. Accounting policies (Cont'd)

2.2 Revised financial reporting standards, and related interpretations (Cont'd)

2) Revised financial reporting standards are effective for annual periods beginning on or
after 1 January 2018 which have significant changes and are relevant to the Company.
The Company has not yet early adopted these revised standards.

TAS 7 (revised 2017) Statement of cash flows
TAS 12 (revised 2017) Income taxes

TAS 7 (revised 2017), the amendments require additional disclosure of changes in
liabilities arising from financing activities. This includes changes arising from cash and
non-cash.

TAS 12 (revised 2017), the amendments clarify the accounting for deferred tax where
an asset is measured at fair value and that fair value is below the asset’s tax base.
Specifically, the amendments confirm that:

- A temporary difference exists whenever the carrying amount of an asset is less
than its tax base at the end of the reporting period.

- An entity can assume that it will recover an amount higher than the carrying
amount of an asset to estimate its future taxable profit.

- Where the tax law restricts the source of taxable profits against which particular
types of deferred tax assets can be recovered, the recoverability of the deferred
tax assets can only be assessed in combination with other deferred tax assets of
the same type.

- Tax deductions resulting from the reversal of deferred tax assets are excluded
from the estimated future taxable.

The Company’s management assessed and considered that the above revised
standards will not have a material impact on the Company.

m ANNUAL REPORT 2017 (Financial Statement Report) Dhipaya Insurance Public Company Limited
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2, Accounting policies (Cont'd)

2.3 Revenue recognition
(a) Net premium earned

Premium written comprised of direct premium written and inward reinsurance premium,
less cancelled premium. Premium written is recognised on the date the insurance
policy comes into effective date for insurance policies of which the coverage periods
are less than 1 year. For long-term policies which the coverage periods are longer than
1 year, the related revenues is recorded as “Premium received in advance”. The
Company amortises the recognition of the unearned items as income over the
coverage period on the annual basis. Inward reinsurance premium is recognised as
income when the reinsurer places the reinsurance application or Statement of Accounts
with the Company.

Ceded premium is premium income which the Company ceded to reinsurer. For
long-term policies which the coverage periods are longer than 1 year, the Company
presented as “Prepaid reinsurance premium, net” by net presenting with related
prepaid commission income.

Net premium earned comprised of premium written after deducting ceded premium,
adjusted with unearned premium reserve adjustment.

(b) Fee and commission income

Fee and commission from ceded premium are recognised as income within the
accounting period when incurred.

Fee and commission from ceded premium with coverage periods longer than 1 year
are recorded as unearned items net presenting in “Prepaid reinsurance premium,
net” and recognised as income over the coverage period on the annual basis.

(c) Interest income and dividends

Interest income is recognised as interest accrues based on the effective rate method.
Dividends are recognised when the right to receive the dividend is established.

m ANNUAL REPORT 2017 (Financial Statement Report) Dhipaya Insurance Public Company Limited



2. wamnemsied (#o)

23 mssudawla

2 YY) 'd
® wedszpusenaaiuseldans

Q

dy v v @ aldy v v @ dy wwwlwﬂ/d" v W
Welsziunesvlszneualadelseiunsiuase waziiolsenunesuae vnaadedsznusne

4
A IS

v v e A J v v Ao v @ q Y @ v v oo W @
dann ilolsziunesudediuseldaniuniinatiiu1dlunsusssilsenused ms unsusssd
{ 1 a A A Iy a @ A A < Y
nfio1g linu 17 vaz Tunsaiinsusssufiognu 13 w5uiseldnnedesdasuaauimie

@

¥ v w1 Y v Y I P4 9 Y < PR o @
Psziudesvali Tasngossuiiuselanwergms Idanuduaseuilusedl iDelseiude

A

1 | v A a o Yo o v w1 A Y v w0 a o
ﬂ@l@ﬂmﬂui1ﬂhlﬂ!llﬂﬂiﬂﬂllﬂiﬂ1’Uﬂ"|"’llm’f]"lﬂﬁ‘u‘iﬂuﬂﬁlﬂ@ﬁi’E]i’ULL"lNﬂ"ITiJigﬂuﬂﬂﬁﬂiﬂﬂ’ﬂi‘kﬂﬂ

e

w1lsenuneae

eRe

@

Welsziufeneninmsienlsziuseds fie siemsidelseiusenuisndede ldunusingsy
o @ 1 ~ A =} a =t a o I dy v v 1
Usziudoae lunsaiinsusssilongiu 11 viimezuaasnemailudolsziusososio

] Y a 15 a 1 9 o 1 Y A A 9
ANUUIGND Iﬂﬂllﬁﬂﬁlﬂuﬁ?ﬂﬂ'ﬁq‘n“ﬁi]']ﬂﬂ']u'lﬂﬁu’lﬁTJﬁ'Nﬁu"mlﬂEJ']aU'fN

g v o oAA & Yy aa A v v o Y o & o w1
LUﬂﬂigﬂuﬂﬂﬂﬂﬂ!ﬂuﬁ']ﬂblﬂqwﬁﬂ@luﬂﬂﬁgﬂuﬂﬂiuﬁaQ%1ﬂﬁﬂluﬂﬂﬁgﬂuﬂﬂ"ﬂ’]ﬂ%']ﬂﬂ']ﬁla’]

[ @ a o Y v o Ao 1 [~
Usgiudeae USuilgsdreiudseudelsziudends hidodusela
@  eldamdanazatiuniio

Y19y ' o < v v 1 o Y Yo A v A
i?flulﬂﬂVﬂN!Lagﬂ11]1!14uﬁ]ﬁnﬂﬂ1§!,'t‘)1‘ljiSﬂuﬂﬂﬂ'E]‘T]JZill‘ljui18“@11/]1!1’]11459‘]J§$ﬂ$£’]ﬁ1ﬂﬂ]fb’

MNATI8MI

<3

{ g % ' Y o o @ @ w1 { Y a
Tunsaimdlumanazanngnisudmsumaelseiudeasniorgnisquasouny 1)
o =R ' Y o 1 9 S| a g ¥ w1 ' 9 a
wiiunauannernisvasmihlasnaaaiusemsgns ludiolseiunedesigarmiiigns

@ I I
Tagneosiviiusieldamwergmslinnuduaseuiusied)
M  eendauaziiuiuwasy

Jdﬂ v ¢ o 4 2 o A 9 a a o A g
ADNIUYD DL uﬁ’]ﬂllﬂgl'lillﬂm"ﬂﬂﬂﬂ'Niﬂﬂﬂ'l‘Ll\iﬂQf]ﬁﬁ"lNﬁﬁ@‘]JLLﬂHﬂLlﬂﬂﬁ\? Nuﬂuwaﬁuﬂﬂ!ﬂu

swlddienans lumssutuiluna

USBN AweUs:Auiy $730 (UHaU) s10vUUST 2560 (SIBNUNWMSL) n



2. Accounting policies (Cont'd)

2.3 Revenue recognition (Cont'd)
(d) Gains (losses) on securities trading

Gains (losses) on trading in securities is recognised as incomes or expenses on the
transaction date.

(e) Otherincome

Other income is recognised on the accrual basis.

2.4 Premium reserve
(a) Unearned premium reserve

Unearned premium reserve is set aside in compliance with the Notification of the
Office of Insurance Commission governing the principle, methodology and condition
of unearned premium reserves, loss reserves and other reserves of non-life
insurance companies as follows:-

Type of insurance Reserve Calculation Method
- Fire, marine (hull), - Monthly average basis (the one-
and miscellaneous (except for twenty fourth basis)

travel accident with coverage of
less than 6 months)

- Marine and transportation , Travel - 100% of Net premium written starting
accident (the coverage not from the policy effective date
more than 6 months)

m ANNUAL REPORT 2017 (Financial Statement Report) Dhipaya Insurance Public Company Limited
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2. Accounting policies (Cont'd)
2.4 Premium reserve (Cont'd)

(b) Unexpired risks reserve

Unexpired risks reserve is the reserve for the claims that may be incurred in respect
of in-force policies. Unexpired risks reserve is set aside using an actuarial method,
at the best estimate of the claims that are expected be incurred during the remaining
period of coverage, based on historical claims data.

The Company compares the amounts of unexpired risks reserve with unearned
premium reserve, and if unexpired risks reserve is higher than unearned premium
reserve, the difference is recognised as unexpired risks reserve in the financial
statements.

2.5 Loss reserve and outstanding claims

The Company records outstanding claims at the amount to be paid, while loss reserves are
provided upon receipt of claim advices from the insured. They are recorded at the value
appraised by an independent appraiser, or by the Company’s officer as each case but not
exceed the maximum of sum insured of each policy.

The Company sets up provision reserve for claims incurred but not yet reported (IBNR) which
calculated as based on the best estimate by professional actuary, the provision will be
covered for all projected losses, such as losses incurred during this period, claims incurred
but not reported (IBNR) and net by loss paid.

m ANNUAL REPORT 2017 (Financial Statement Report) Dhipaya Insurance Public Company Limited
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2. Accounting policies (Cont'd)

2.6 Product classification

The Company has classified the insurance and reinsurance contracts considering the
transfer of significant insurance risk by agreeing to compensate the policyholder if a
specified uncertain future event, insured event, adversely affects the policyholder. None of
the insurance and reinsurance contracts contain embedded derivatives or are required to
be unbundled the components or classified as financial reinsurance contract. Such
contracts are accounted for as insurance contracts for the remainder of its lifetime until all
right and obligations of loss compensation to the policyholder are extinguished or expired.

The Company has classified all insurance contracts as short term insurance contracts
which mean the coverage period under the contract is not exceeding 1 year and no
certification of automatic renewal. The insurance contracts that cover dread disease and
the personal accident or health insurance contracts which the coverage period is exceeding
1 year, the Company is able to terminate the contract, the insurance premium can either
be added or reduce, and any amendment of the benefit of the insurance contract can be
made throughout coverage period.

2.7 Liabilities Adequacy Testing

Liability adequacy tests of insurance contract liabilities recognised in the financial statement
are performed at the end of reporting period, using the best estimate of ultimate loss, best
estimate of future contractual liabilities of the in-forced insurance contracts, also including
claims handling expense, policy maintenance expense, and cost of reinsurance. If that
assessment shows that the carrying amount of its insurance liabilities less related
acquisition cost is inadequate in the light of the future estimates, the entire deficiency shall
be recognised in profit or loss.

2.8 Commissions, brokerages and other expenses
Commissions and brokerages are expensed within the accounting period when incurred.
For long-term policies which the coverage periods are longer than one year, the Company
amortises the recognition of the “Prepaid commissions” as expenses over the coverage

period on the annual basis.

Other expenses are recognised on the accrual basis.
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2. Accounting policies (Cont'd)

2.9 Cash and cash equivalents

Cash and cash equivalents consist of cash on hand and deposit at financial institutions and
short-term investments with high liquidity with an original maturity of 3 months or less and
not subject to withdrawal restrictions.

2.10 Premium due and uncollected

Premium due and uncollected is carried at its net realisable value. The Company sets up
an allowance for doubtful accounts based on the estimated loss that may incurred in
collection of receivables. The allowance is generally based on collection experiences and
analysis of debtor aging and current status of the premium due as at the Statements of
Financial Position date.

2.11 Reinsurance assets and due to reinsurers
(a) Reinsurance assets

Reinsurance assets are stated at the outstanding balance of insurance reserve
refundable from reinsurers.

Insurance reserve refundable from reinsurers is estimated based on the related
reinsurance contract of premium reserve, loss reserve and claims incurred but not yet
reported by insured accordance with the law regarding insurance reserve calculation.

The Company records allowance for doubtful accounts for the estimated losses that
may be incurred due to inability to make collection by considering financial status of
reinsurers as at the end of the reporting period

(b) Amount due from reinsurance, net

Amount due from reinsurance are stated at the outstanding balance of claims and
various other items receivable from reinsurers, amounts deposit on reinsurance, and
reinsurance premium receivable, less allowance for doubtful accounts.

The Company records allowance for doubtful accounts for the estimated losses that
may be incurred due to inability to make collection by considering long outstanding
balance more than two years and financial status of reinsurers as at the end of the
reporting period.
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2. Accounting policies (Cont'd)

211 Reinsurance assets and due to reinsurers (Cont'd)
(c) Due to reinsurers

Due to reinsurers are stated at the outstanding balance payable from reinsurance
and amounts withheld on reinsurance. Amounts due to reinsurers consist of
reinsurance premiums and other items payable to reinsurers, excluding claims. The
Company presents net of reinsurance to the same entity (reinsurance assets or
amounts due to reinsurers) when the criteria for offsetting as follows:

(1) The Company has a legal right to offset amounts presented in the Statements of
Financial Position, and

(2) The Company intends to receive or pay the net amount recognised in the
Statements of Financial Position, or to realise the asset at the same time as it
pays the liability.

2.12 Investments

Investments are classified into the following 4 categories: (1) trading investments; (2) held-
to-maturity investments; (3) available-for-sale investments; and (4) general investments.
The classification is dependent on the purpose for which the investments were acquired.
Management determines the appropriate classification of its investments at the time of the
purchase and re-evaluates such designation on a regular basis.

1. Investments that are acquired principally for the purpose of generating a profit from
short-term fluctuations in price are classified as trading investments.

2. Investments with fixed maturity that the management has the intent and ability to hold
to maturity are classified as held-to-maturity.

3. Investments intended to be held for an indefinite period of time, which may be sold in
response to liquidity needs or changes in interest rates, are classified as available-for-
sale.

4. Investments in non-marketable equity securities are classified as general investments.

All categories of investment are initially recognised at cost, which is equal to the fair value
of consideration paid plus transaction cost.

Investments in securities held for trading are stated at fair value. Gains or losses arising

from changes in the carrying amount of securities are included in the Statements of
Comprehensive Income.
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2. Accounting policies (Cont'd)

212 Investments (Cont'd)

Investments in available-for-sale securities are stated at fair value. Changes in the carrying
amounts of securities are recorded as other comprehensive income (expense) and
recognised this accumulation to owners’ equity until sold out these securities that will be
recorded in the Statements of Comprehensive Income.

Investments in held-to-maturity debt securities are recorded at amortised cost.
The premium/discount on debt securities is amortised by the effective interest rate method
with the amortised amount presented as an adjustment to the interest income.

Investments in non-marketable equity securities, which the Company classifies as general
investments, are stated at cost net of allowance for the impairment (if any).

The fair value of marketable securities is based on the latest bid price of the last working
day of the year as quoted on the Stock Exchange of Thailand. The fair value of debt
instruments are determined based on the price quoted by the Thai Bond Market
Association. The fair value of unit trust that is not listed in the Stock Exchange of Thailand
is determined from its net asset value of the last working day of the year as announced by
each asset management company.

Loss on impairment of investments in available-for-sale securities, held-to-maturity debt
securities, and general investments is included in the Statements of Comprehensive Income
when the carrying amount exceeds its recoverable amount. The weighted average method is
used for computation of the cost of investments.

In the event the Company reclassifies investments in securities, such investments are
adjusted to their fair value as at the reclassification date. Differences between the carrying
amount of the investments and their fair value on that date are recorded as gains or losses
in the Statements of Comprehensive Income, or as revaluation surplus or deficit from
change in the value of investments in owners’ equity, depending on the type of investment
which is reclassified.
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2. Accounting policies (Cont'd)

2.13 Investment property

Property that is held for long-term rental yields or for capital appreciation or both, and that
is not occupied by the companies in the Company, is classified as investment property.
Investment property also includes property that is being constructed or developed for future
use as investment property.

Investment property is measured initially at its cost, including related transaction costs.

Subsequent expenditure is capitalised to the asset’s carrying amount only when it is
probable that future economic benefits associated with the expenditure will flow to the
Company and the cost of the item can be measured reliably. All other repairs and
maintenance costs are expensed when incurred. When part of an investment property is
replaced, the carrying amount of the replaced part is derecognised.

After initial recognition, investment property is carried at cost less any accumulated
depreciation and any accumulated impairment losses.

Land is not depreciated. Depreciation on other investment properties is calculated using
the straight line method to allocate their cost to their residual values over their estimated
useful lives, as follows:

Building and improvement 20 years

m ANNUAL REPORT 2017 (Financial Statement Report) Dhipaya Insurance Public Company Limited
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2. Accounting policies (Cont'd)

2.14 Property, plant and equipment, and depreciation

Land is not depreciated and stated at cost. Plant and equipment are stated at cost less
accumulated depreciation and allowance for loss on impairment of assets (if any).

Subsequent costs are included in the asset’s carrying amount or recognised as a separate
asset, as appropriate, only when it is probable that future economic benefits associated with
the item will flow to the Company and the cost of the item can be measured reliably. The
carrying amount of the replaced part is derecognised. All other repairs and maintenance are
charged to profit or loss during the financial period in which they are incurred.

Depreciation of plant and equipment is calculated by reference to their costs on the straight-
line basis over the following estimated useful lives.

Building and improvement 10-40 vyears
Furniture, fixtures and office equipment 5-20 years
Motor vehicles 5-7 years

Construction in progress were not depreciated.

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the
end of each reporting period.

The asset’s carrying amount is written-down immediately to its recoverable amount if the
asset’s carrying amount is greater than its estimated recoverable amount (Note 2.17)

Gains or losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised within ‘Other gains (losses) - net’ in profit or loss.

215 Intangible assets and amortisation
Intangible asset is stated at cost less accumulated amortisation and impairment of assets
(if any). Amortisation of intangible assets is calculated by reference to their costs on a

straight-line basis over the period of the lease and the expected beneficial period as follows:

Computer software 5-7 vyears

m ANNUAL REPORT 2017 (Financial Statement Report) Dhipaya Insurance Public Company Limited
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2. Accounting policies (Cont'd)

2.16 Leasehold rights and amortisation

Leasehold rights stated at cost less accumulated amortisation. Amortisation of leasehold
rights is calculated by reference to their costs on a straight-line basis over the lease period
of 30 years.

2.17 Impairment of assets

Assets that have an indefinite useful life are not subject to amortisation and are tested annually
for impairment. Other assets are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. An impairment loss is
recognised for the amount by which the carrying amount of the assets exceeds its recoverable
amount. The recoverable amount is the higher of an asset’s fair value less costs to sell and value
in use. For the purposes of assessing impairment, assets are grouped at the lowest level for which
there are separately identifiable cash flows. Non-financial assets that suffered an impairment are
reviewed for possible reversal of the impairment at each reporting date.

2.18 Leases
Leases - where a Company is the lessee

Leases in which a significant portion of the risks and rewards of ownership are retained by
the lessor are classified as operating leases. Payments made under operating leases (net
of any incentives received from the lessor) are charged to profit or loss on a straight-line
basis over the period of the lease.

Leases of property, plant or equipment where the Company has substantially all the risks
and rewards of ownership are classified as finance leases. Finance leases are capitalised
at the inception of the lease at the lower of the fair value of the leased property and the
present value of the minimum lease payments.

Each lease payment is allocated between the liability and finance charges so as to achieve
a constant rate on the finance balance outstanding. The corresponding rental obligations,
net of finance charges, are included in other long-term payables. The interest element of
the finance cost is charged to profit or loss over the lease period so as to achieve a constant
periodic rate of interest on the remaining balance of the liability for each period. The
property, plant or equipment acquired under finance leases is depreciated over the shorter
period of the useful life of the asset and the lease term.

m ANNUAL REPORT 2017 (Financial Statement Report) Dhipaya Insurance Public Company Limited
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2. Accounting policies (Cont'd)

218 Leases (Contd)
Leases - where the Company is the lessor

Assets leased out under operating leases are included in investment properties in the
statement of financial position. They are depreciated over their expected useful lives on a
basis consistent with other similar property, plant and equipment owned by the Company.
Rental income (net of any incentives given to lessees) is recognised on a straight-line basis
over the lease term.

2.19 Foreign currency translation
a) Functional and presentation currency

Items included in the financial statements of the Company are measured using the
currency of the primary economic environment in which the Company operates (‘the
functional currency’). The financial statements presented in Thai Baht which is the
Company’s functional and presentation currency.

b) Transactions and balances

Foreign currency transactions are translated into the functional currency using the
exchange rates prevailing at the dates of the transactions or valuation where items are
re-measured. Foreign exchange gains and losses resulting from the settlement of such
transactions and from the translation at year-end exchange rates of monetary assets and
liabilities denominated in foreign currencies are recognised in the profit or loss.

When a gain or loss on a non-monetary item is recognised in other comprehensive
income, any exchange component of that gain or loss is recognised in other
comprehensive income. Conversely, when a gain or loss on a non-monetary item is
recognised in profit and loss, any exchange component of that gain or loss is recognised
in profit and loss.
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2. Accounting policies (Cont'd)

2.20 Employee benefits
(a) Post-employment benefits (Defined contribution plan)

The Company and its employees have jointly established a provident fund. The fund is
monthly contributed by employees and by the Company. The fund’s assets are held in
a separate trust fund and the Company’s contributions are recognised as expenses in
the year in which they are incurred.

(b) Post-employment benefits (Defined benefit plan)

The Company provides post-employment benefit and benefit for employee with long
service (long service award).

Post-employment benefit is in accordance with the Thai Labour Law. The amounts
payable for this benefit in the future depends on base salary and the years of service
of respective employees on retirement date.

Long service award is in accordance with the Company’s human resource
management policy. The amounts payable depends on the years of service as
determined by the Company and the gold price at the date employees complete the
determined service year in the future.

The defined benefit obligation is calculated annually by independent actuaries using
the projected unit credit method. Such determination is made based on various
assumptions, including discount rate, future salary increase rate, staff turnover rate,
mortality rate, and inflation rates.

Actuarial gains and losses arising from post-employment benefits (defined plan) is
recognised immediately in the other comprehensive income and recognised in the
Statements of Comprehensive Income for Actuarial gains and losses arising from other
long-term benefits.

Past-service costs are recognised immediately in profit or loss.

m ANNUAL REPORT 2017 (Financial Statement Report) Dhipaya Insurance Public Company Limited



2. wanemsied (#o)
d L3
220 wadszlawriniinau
d U a
) walszleriraseandnanuveaniinay Jasamsannuity)

Y b4 [l v
vitnuazminau ldswiudadeinesnudiseudesdn salszneudroduiminauieas oy
a A ao 1 Y A a v J ) dy IS Y
pazduiussnaeaunuliiiusiomeu Funindvosnesnudrseudssdnlaneneenain

a [ -4 a o N ) dy = C 1 91 A a
AUNTWIVDIUTEN N“Lm‘]J‘S‘HVI%1ﬂ?ﬂJ1’I1JﬂENT]uﬁﬁ?Nlﬂﬂﬂ“ﬁWUuV]ﬂ!ﬂuﬂﬂ%‘ﬂWﬂﬁluﬂﬂlﬂﬂﬁ?ﬂﬂﬁ
d o o d.
V) walszlemividieanminnuveaniinau Jasemsnadszlevi)

Aa o [ YA o @ @ a g 4
U3ENIA 1NN Insan1sHadse Tesuniinaun19%a3991An151an914 waz Insan1swalse Teasy

o 4 o o a o I
wuﬂqmgﬁawumm‘m1@1u1ﬁ’mmuﬂunmum (long service award)

o @ a IS o
Tasamswatlsg Temiminnumendsinmsianiie uldawngruienssanIne Tassn

dyq d o @ ' d? [BY a A o A o o Y
nHaudmsuradse lesininauainan VUBDYNVIIUNUIADY wagdulnmiinauiaula

vsEmudviuiminnunioueiglusuina

< - me .
Tasamswailse Towdl (long service award) 1HuliaunTovenimsyanavesusin Tasduau

csyq @ @ 1 42/ 1 A o o Y a o A o
nHaunadse Tesiniinauaanan "’ll‘Llﬂgﬂ'ﬂ*’ﬂ?‘u’flu’1J‘VIWuﬂﬂu‘ﬂ1@1uiﬁﬂiﬁﬂﬁ1uﬂﬂ1ﬁuﬂ uae

57109 o Junwiinausihnuldusinasuamnsimualusuina

v
a o o a 4 [ @ A A 1
vsTndantauainIasamsralse Temivdisonainanuvesniinanulasldisananunas
v1eNszu1mn15 13 (Projected Unit Credit Method) Taofigenmgoddse 1diinisdsziiu
v W 1 [ a 4 [ @ % [ [ 1 a
MazgnuaInanmuranasiameaasdsziuse Fananmslsznumisinandeslddeauud
v ] F
Imanvate swdeteauuANeInUsATIARaa dasIMsTutuAeulueuinn SasIMIHyUAeU
Tusuminau sasmsusa tazdnsituile
Aw o Yo o A 7 v @ . .
vsEnsuiilsuievanuuinmsdszmamsaunanasiacmanslseiuse (Actuarial gains and
o o ¢ W o ° =] 3 A
losses) 35U Tnsamsnailse Teminasoananauvesminaulusiemssilsnanudaaiaou

v Yo o a s v o o o 7 A
Lm%i’ﬂiﬂ1l1§""lﬂﬁ1q1!i]1ﬂﬂ'l§ﬂi%lﬂﬂm13J1"iaﬂﬂm§]ﬁ1’d§liﬂigﬁﬂ‘uﬂﬂﬁ?ﬁiUWﬁﬂﬁgiﬂ%uizﬂ;‘ﬁm’mu

L]

Tuilsvanu

[

Y a = Y
AuNUUIMS IueAnIZgNI L3

%

2 [3 A
wilumlsniounanu

USBN AweUs:Auiy $730 (UHaU) s10vUUST 2560 (SIBNUNWMSL) ﬂ



2. Accounting policies (Cont'd)

2.21 Current and deferred income taxes

The tax expense for the period comprises of current and deferred tax. Tax is recognised in
profit or loss, except the extent that it relates to items recognised in other comprehensive
income or directly in equity. In this case the tax is also recognised in other comprehensive
income or directly in owners’ equity, respectively.

The current income tax charge is calculated on the basis of the tax laws enacted or
substantively enacted at the end of reporting period in the countries where the Company
operates and generates taxable income. Management periodically evaluates positions taken
in tax returns with respect to situations in which applicable tax regulation is subjected to
interpretation. It establishes provisions where appropriate on the basis of amounts expected
to be paid to the tax authorities.

Deferred income tax is recognised, using the liability method, on temporary differences
arising from differences between the tax base of assets and liabilities and their carrying
amounts in the financial statements. Deferred income tax is determined using tax rates that
have been enacted or substantially enacted by the end of the reporting period and are
expected to apply when the related deferred income tax asset is realised or the deferred
income tax liability is settled.

Deferred income tax assets are recognised only to the extent that it is probable that future
taxable profit will be available against which the temporary differences can be utilised.

Deferred income tax assets and liabilities are offset when there is a legally enforceable right
to offset current tax assets against current tax liabilities and when the deferred income taxes
assets and liabilities relate to income taxes levied by the same taxation authority on either
the taxable entity or different taxable entities where there is an intention to settle the balances
on a net basis.
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2. Accounting policies (Cont'd)

2.22 Provisions

Provisions are recognised when the Company has a present legal or constructive obligation
as a result of past events; it is probable that an outflow of resources will be required to settle
the obligation; and the amount has been reliably estimated. Restructuring provisions
comprise of lease termination penalties and employee termination payments. Provisions are
not recognised for future operating losses.

Where there are a number of similar obligations, the likelihood that an outflow will be required
in settlement is determined by considering the class of obligations as a whole. A provision is
recognised even if the likelihood of an outflow with respect to any one item included in the
same class of obligations may be low.

Provisions are measured at the present value of the expenditures expected to be required to
settle the obligation using a pre-tax rate that reflects current market assessments of the time
value of money and the risks specific to the obligation. The increase in the provision due to
passage of time is recognised as interest expense.

2.23 Dividend paid

Dividend distribution to the Company's shareholders is recognised as a liability in the
Company’s financial statements in the period in which the dividends are approved by the
Company’s shareholders.

2.24 Financial instruments

Significant financial instruments reflected in the Statements of Financial Position are
composed of cash and cash equivalents, premium receivables and investments securities
which the specific accounting policy for each item is separately disclosed in each related
caption.

2.25 Segment reporting
Operating segments are reported in a manner consistent with the internal reporting provided
to the chief operating decision-maker. The chief operating decision-maker, who is responsible

for allocating resources and assessing performance of the operating segments, has been
identified as Managing Director that makes strategic decisions.
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3. Critical accounting estimates and judgements

Estimates and judgements are continually evaluated and are based on historical experience and
other factors, including expectations of future events that are believed to be reasonable under
the circumstances.

The Company makes estimates and assumptions concerning the future. The resulting accounting
estimates will, by definition, seldom equal the related actual results. The estimates and
assumptions that have a significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year are outlined below.

3.1 Impairment of premium receivable

The Company maintains an allowance for doubtful accounts to reflect impairment of
premium due and uncollected receivables. The allowance for doubtful accounts is based
on collection experience and a review of current status of the premium due as at the date
of Statement of Financial Position.

3.2 Impairment on amount due from reinsurance

The objective evidence of impairment on amount due from reinsurance is based on latest
credit rating or solvency capital data available as at closing date and other public
information.

3.3 Buildings and equipment and intangible assets

Management determines the estimated useful lives and residual values for the buildings
and equipment and intangible assets. Management will revise the depreciation charge
where useful lives and residual values are different from previous estimates, or will write
off or write down technically obsolete assets that have been abandoned or sold.

3.4 Deferred tax

Deferred tax assets are recognised to the extent that it is probable that future taxable profits
will be available against which the deductible temporary differences can be utilised. The
Company considers future taxable income and ongoing prudent and feasible tax planning
strategies in assessing whether to recognise deferred tax assets. The Company’s
assumptions regarding the future profitability and the anticipated timing of utilisation of
deductible temporary differences and significant changes in these assumptions from period
to period may have a material impact on the Company’s reported financial position and
results of operations.
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3. Critical accounting estimates, assumptions and judgment (Cont'd)

3.5 Valuation of Insurance contract liabilities
Claim liabilities

Claim liabilities are provided upon receipt of claim advices from the insured for the amount
reported. They are recorded at the value appraised by an independent appraiser, or by the
Company’s officer as each case but not exceed the maximum of sum insured of each policy.

Claims incurred but not yet reported by insured (“IBNR”)

The IBNR recognised in the Statement of Financial Position is estimated based on various
assumptions by using actuarial methods required by Office of Insurance Commission.
The assumptions are frequently reviewed in the light of recent experience and current conditions.

The IBNR is estimated as the difference between estimated ultimate loss and reported
incurred loss. Reported incurred loss is the summation of paid claims, loss reserve, and
outstanding claims. The calculation was separately conducted for each product category in
the following list.

o Fire e Aviation

e Marine Hull e Engineering

e Marine Cargo e Health

e  Motor Compulsory e Personal Liability

¢ Motor Voluntary e Industrial All Risks (IAR)
e Personal Accident e Crop

e Travel Accident e Others

There are 3 major methods to estimate the ultimate loss which are Incurred Chain Ladder,
Bornhuetter-Ferguson and Expected Loss Ratio. The most appropriate method for each
product category was selected based on actuarial judgement for both gross and net of
reinsurance basis.
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3. Critical accounting estimates, assumptions and judgment (Cont'd)

3.5 Valuation of Insurance contract liabilities (Cont’d)
Unallocated loss adjustment expense (“ULAE”)

Unallocated loss adjustment expense (ULAE), estimated from ratio between past ULAE
and past paid losses which was separately calculated between motor product categories
and non-motor product categories.

3.6 Unexpired risk reserve

Unexpired risks reserve has two components, the claims that may be incurred in respect of
in-force policies which was calculated based on ultimate loss ratio described in
Note 3.5, and other claim processing expenses detailed below.

¢ Past maintenance expense, estimated from ratio between estimated maintenance
expense and earned premium net of reinsurance.

e Unallocated loss adjustment expense (ULAE), estimated from ratio between past
ULAE and past paid losses which was separately calculated between motor
product categories and non-motor product categories.

o Cost of reinsurance, estimated based on current existing excess of loss reinsurance
contracts.

3.7 Employee benefits obligations

Employee benefits obligations are determined by independent actuary. The amount
recognised in the Statement of Financial Position is determined on an estimation basis
utilising various assumptions. The assumptions used in determining the cost for employee
benefits include discount rate, future salary increase rate, staff turnover rate, mortality rate,
and inflation rates. Any change in these assumptions will impact the cost recorded for
employee benefits. On an annual basis the Company determines the appropriate
assumptions, which represents the provision expected to be required to settle the employee
benefits.
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3. Critical accounting estimates, assumptions and judgment (Cont'd)

3.8 Fair value of financial instruments

In determining the fair value of financial instruments recognised in the statement of financial
position that are not actively traded and for which quoted market prices are not readily
available, the management exercises judgement, using a variety of valuation techniques and
models. The input to these models is taken from observable markets, and includes
consideration of credit risk, liquidity, correlation and longer-term volatility of financial
instruments. Change in assumptions about these factors could affect the fair value
recognised in the financial statements and disclosures of fair value hierarchy.

4, Insurance Risk

There are three major risk sub-categories in insurance risk which are underwriting risk, reinsurance
risk and concentration of risk.

41 Underwriting Risk

Underwriting Risk is the risk that actual claims loss and related expenses deviate from
underlying estimation assumptions which may cause insufficient Company’s premium reserves
and loss reserves. Underwriting risk management guideline was developed in order to manage
the risks including underwriting standards and underwriting guidelines. Underwriting standards
and underwriting guidelines were developed to ensure that premium charged is matched with
coverage of risks. Underwriting principles were individually developed for each group of risk
including house, commercial building, hotel and industrial facilities. The principles also limit
insurance proportion for each risk group to control concentration of risks. Additionally,
insurance claims monitoring process has been continuously conducted which consists of IBNR
calculation and premium reserve adequacy testing to ensure that holding reserves will be
sufficient for actual claim losses.
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4. Insurance Risk (Cont'd)

4.2 Reinsurance Risk

Reinsurance risk is the risk that in-force reinsurance contracts are inadequate for risk transfer
according to the Company’s risk appetite level, and also the risk that reinsurers cannot fulfil their
obligation according to reinsurance contracts. Reinsurance risk management guideline was
developed in order to manage the risks including reinsurance guidelines and reinsurance plan
selection. There are four types of reinsurance contracts which are facultative, proportional
treaty, non-proportional treaty, and catastrophe reinsurance. Overall risk monitoring has been
conducted in order to ensure that retained risks are according to risk management policy. In
addition, reinsurer selection principles were developed for both domestic and foreign reinsurers
to ensure that they will be able to fulfil their obligations.

4.3 Concentration of Risk

Concentration of risks will increase the possibility of load of claims to incur at the same time
and may result in actual claim losses deviate from expectation. Concentration risk monitoring
and control has been conducted including insurance of various categories of products,
insurance block control, geographic control and high risk area (natural disaster i.e. flood and
earthquake) to limit risk exposure. The Company uses information technology system to
collect data and prevent concentration of risk. Additionally, concentration of risk management
also apply on reinsurance port in order to avoid too much reinsurance proportion to any single
reinsurer. Concentration risk can be effectively managed by product diversification because
the claims will not concentrate within any class of products.
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4. Insurance Risk (Cont'd)

4.3

Concentration of Risk (Cont'd)

The Company has written premium divided into categories of products in gross of reinsurance

basis as follows:

Categories of Products

Fire

Marine and transportation

Motor

Personal accident

Miscellaneous

Total

2017 2016

Baht Baht
1,787,249,032 1,936,160,927
292,387,422 281,818,583
2,777,302,291 3,230,552,486
7,900,959,831 7,456,618,291
7,250,467,475 7,5623,619,331
20,008,366,051  20,428,769,618

The Company has written premium divided into categories of products in net of reinsurance

basis as follows:

Categories of Products

Fire

Marine and transportation

Motor

Personal accident

Miscellaneous

Total

m ANNUAL REPORT 2017 (Financial Statement Report)

2017
Baht

2016
Baht

1,103,831,272
53,636,823
1,412,030,135
1,876,975,724
767,007,848

1,023,644,124
55,152,899
1,641,143,848
2,020,645,550
757,969,523

5,213,481,802

5,498,555,944
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5. Capital risk management

The Company’s objectives when managing capital are to safeguard the Company’s ability to
continue as a going concern in order to provide returns for shareholders and benefits for other
stakeholders, to maintain solvency capital as required by the Office of Insurance Commission,
and to maintain an optimal capital structure to reduce the cost of capital. In order to maintain or
adjust the capital structure, the Company may adjust the amount of dividends paid to
shareholders, return capital to shareholders and/or issue new shares.

6. Cash and cash equivalents
2017 2016
Baht Baht
Cash on hand 2,756,506 2,757,504
Bank deposits held at call 2,138,044,182 944,424,588
Bank deposits with fixed maturity and
certificate of deposits 4,112,119,564 3,490,118,515
Treasury bills with maturity not over
3 months from acquisition date 9,999,061 -
Total cash and deposits at financial institutions 6,262,919,313 4,437,300,607
Less Deposits at banks and other institutions with
maturity over 3 months from acquisition
date (Note 10) (3,757,100,000) (3,316,650,000)
Restricted deposit at banks (55,019,564) ~ (173,468,515)
Cash and cash equivalents 2,450,799,749 947,182,092

As at 31 December 2017, the Company has fixed deposits totaling Baht 55.02 million
(2016: Baht 173.47 million) which was pledged as collaterals against bank overdrafts and as bail
bond in cases where insured drivers have been charged with criminal offence, and have been
placed with the Registrar, in accordance with Section 19 of the Insurance Act B.E. 2535 (as stated in
Notes 30 and 34).

m ANNUAL REPORT 2017 (Financial Statement Report) Dhipaya Insurance Public Company Limited



M3damsndasluaIuveIny

o

o o a a o :/l A 9/4! o a 1 1 A A 9
imi}ﬂfJ%ﬁ\iﬂGlUfﬂiUiTﬂin“Ll"lJENU3‘]511/]1!uLWE]ﬂWiﬂvl'.l%'\iﬂ”ﬂllfﬂll15ﬂclufﬂiﬂ1!uuﬁ1uﬂﬂWQﬁ@Luﬂ\1LWE}ﬁiN

YA 1

v YAy = I Y o A A o Y& a '
WEWIE]‘ULWI“L!@'IE]Ejﬂ'ﬂﬂ'uuﬁmﬂu‘l_]i$Iﬂ%ﬂﬂﬂﬂ1’]ﬂﬁ')uqﬂ!ﬁﬂ@u Lwaﬂ15@llwqmuﬂmnuﬂmwmmm

u

Mnugua (Solvency Capital) Muidinnuaaznssumsmnutadudiunslszneugsnalsziudeiiviua

A o P v = A Y a o Y A v
ngmﬂﬂﬁ\ivh“]i\‘lI'ﬂi\ifﬁNﬂJ'ﬁN‘VJH‘ﬂl‘l’iiﬂgﬁmW@ﬁﬂﬁunuﬂNﬂﬁl\iuﬂlﬂxﬁqu Gl,uﬂﬁﬂWSQll’JWif‘)lli'lJTﬂiﬂﬁiN

a o @ 1 a Yo JA Y =) Y 2= 9 ]
voInu V3EN0 1S uuTsemsneduilumaliiugdenu msaunulnungdenu msoenulvy

a = ' a
NHaAas N INSUINUN U

[uda

Quehasumslszan lidmuaszeznaineay

a U A d’ Qy o

[uehnsumsszianienulsaumnuaszezna

uaztiasQAurnsuIAg

; a @ d'd o " a A L 1o d' Y

Miduadantszeznansuimua lumy 3 @ou s iun ldun

FINERUFALAZRUAINAD 1T UATIAU

v A o a4 da

#in (UAINTUIATHAZ AT UMTEUIUNLTZ oA
asuivuaniund 3 @euwivua Juh 1411 (minema 10)
a ANY o w Y
[uehasumsnivesinalumsley

[uUaALarsIeMINeVINIRUEA

N.f. 2560 N.¢. 2559
U U
2,756,506 2,757,504
2,138,044,182 944,424,588

4,112,119,564
9,999,061

3,490,118,515

6,262,919,313

(3,757,100,000)
(55,019,564)

4,437,300,607

(3,316,650,000)
(173,468,515)

2,450,799,749

947,182,092

@ { Y a o Y o A o Y @
a Fuh 31 Funan w.et. 2560 U5 HN 1ANISuAIn 5158 I09Y 55.02 A1u0IM (31 FUNAY WAL 2559 ;
Y J o a A a o Ao Y Y o J o ~
173.47 ) lilednlseduaiudnfudydiusuias vazliidundnnswdlumsdnlszdunsa
9/ o A Yo A S vy RN I v WY = v o
gronlsziuiidudivisosuaaniluddowiue: lnallundnnindmesnlsziu Anumenzidiowsziude

AUNIATT 19 wiansesiyjalseAuTuase we. 2535 (AMuMuemae 30 uazdo 34)

USUN AwgUs:Nung 100 (UKau)

$19UUs9U 2560 (SITNIUNWNISINU) ﬂ



7. Premium receivables, net

As at 31 December 2017 and 2016, the Company has balances of premium receivables which
classified by aging from the due date of the premium collection as follows:

2017 2016
Baht Baht
Undue 2,003,294,762 1,828,321,084
Overdue
Less than 30 days 273,105,508 258,785,127
31 - 60 days 130,427,404 90,973,930
61 - 90 days 104,025,440 111,455,344
91 days - 1 year 195,648,775 134,771,137
More than 1 year 68,922,629 48,579,303
Total premium receivables 2,775,424,518 2,472,885,925
Less Allowance for doubtful accounts (63,792,073) (68,660,976)
Total premium receivables, net 2,711,632,445  2,404,224,949

For premiums due from agents and brokers, the Company has established collection guidelines
in accordance with the regulatory requirement for premium collection. For overdue premium
receivables, the Company is pursuing legal proceedings against such agents and brokers case
by case.

The Company reversed Baht 4.87 million (2016: Baht 28.95 million) of previous year allowance
for doubtful accounts. Based on review of current status of the premium due as at the date of
Statement of Financial Position, the quality of premium receivables have improved. The amount
reversed has been included in ‘operating expenses’ in the Statement of Comprehensive Income.

m ANNUAL REPORT 2017 (Financial Statement Report) Dhipaya Insurance Public Company Limited
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Reinsurance assets

As at 31 December 2017 and 2016, the Company has assets from reinsurance as follows:

2017 2016
Baht Baht
Insurance reserve to be called from
reinsurance companies
Loss reserve 6,579,554,205 9,456,595,774
Premium reserve
- Unearned premium reserve (UPR) 8,493,395,772 8,703,955,736

- Unexpired risk reserve (URR) -

Reinsurance assets 15,072,949,977

18,160,551,510

8.1 Loss reserve to be called from reinsurance companies
2017 2016
Baht Baht
Beginning balance for the year 9,456,595,774 5,333,697,622
Claims and loss adjustment recovery
and incurred during the year 7,853,669,587  11,549,237,674
Change in claim reserve of claim recovery
and incurred in previous year (2,744,390,165) 157,029
Change in claim reserve recovery from
change in assumptions during the year (567,283,085) 559,535,904
Claims and loss adjustment
recovery settled during the year (7,419,037,906)  (7,986,032,455)
Closing balance for the year 6,579,554,205 9,456,595,774
8.2 Unearned premium reserve to be called from reinsurance companies
2017 2016
Baht Baht
Beginning balance for the year 8,703,955,736  10,366,912,475
Ceded premium written for the year 14,794,884,249 14,930,213,674

Ceded premium earned in the year (15,005,444,213)

(16,593,170,413)

Closing balance for the year 8,493,395,772

8,703,955,736

Dhipaya Insurance Public Company Limited
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9. Amount due from reinsurance, net

As at 31 December 2017 and 2016, the Company has amount due from reinsurance as follows:

2017 2016

Baht Baht

Amounts deposit on reinsurance 3,220 4,495

Due from reinsurers 3,431,567,772 3,900,523,057

3,431,570,992 3,900,527,552

Less Allowance for doubtful accounts (520,868,365)  (517,442,317)

Amount due from reinsurance, net 2,910,702,627 3,383,085,235

As at 31 December 2017 and 2016, balances of due from reinsurers are classified by aging as

follows:

2017 2016

Baht Baht

Undue 6,621,377 7,951,754
Overdue

Less than 12 months 2,201,095,722 2,570,299,127

1-2 years 369,672,287 537,731,784

More than 2 years 854,178,386 784,540,392

Total due from reinsurers 3,431,567,772 _ 3,900,523,057

The Company reversed Baht 5.30 million (2016: Baht 49.12 million) of previous year allowance
for doubtful accounts and recorded current year allowance for doubtful accounts for Baht 8.73
million (2016: Baht 75.61 million) according to the current status of amount due from reinsurers
as at the date of Statement of Financial Position. The amount recorded and reversed have been
included in ‘operating expenses’ in the Statement of Comprehensive Income.
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10.

Investment in securities, net

As at 31 December 2017 and 2016, the Company has investment in securities as follows:

Held-for-trading investments
Government and state enterprise securities
Private enterprise debt securities

Equity securities
Total
Add (Less) Unrealised gains (losses)

Total Held-for-trading investments

Available-for-sale investments
Government and state enterprise securities
Private enterprise debt securities
Equity securities
Unit trusts

Total
Add (Less) Unrealised gains (losses)

Total available-for-sale investments

Held-to-maturity investments
Government and state enterprise securities
Private enterprise debt securities

Deposit at banks (Note 6)

Others

Total
Less Impairment charge

Total held-to maturity investments

General investments
Equity securities

Total
Less Impairment charge

Total general investments

Total Investment in securities, net

m ANNUAL REPORT 2017 (Financial Statement Report)

2017
Cost/Amortised
cost Fair value  Percentage to
Baht Baht total assets

1,343,418,099  1,366,675,674 2.76
2,875,174,129  2,926,787,139 5.92
2,222,154,899  2,055,638,381 4.15
2,522,003,425 2,531,253,828 5.12
8,962,750,552  8,880,355,022 17.95
(82,395,530) - -
8,880,355,022  8,880,355,022 17.95
1,328,869,407 - 2.69
1,180,876,126 - 2.39
3,757,100,000 - 7.59
15,000,000 - 0.03
6,281,845,533 - 12.70
6,281,845,533 . 12.70
818,037,624 - 1.65
818,037,624 - 1.65
(130,977,545) - (0.26)
687,060,079 - 1.39

15,849,260,634

Dhipaya Insurance Public Company Limited
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10.

Investment in securities, net (Cont'd)

As at 31 December 2017 and 2016, the Company has investment in securities as follows: (Cont'd)

Held-for-trading investments
Government and state enterprise securities
Private enterprise debt securities

Equity securities
Total
Add (Less) Unrealised gains (losses)

Total Held-for-trading investments

Available-for-sale investments
Government and state enterprise securities
Private enterprise debt securities

Equity securities

Unit trusts

Total
Add (Less) Unrealised gains (losses)

Total available-for-sale investments

Held-to-maturity investments
Government and state enterprise securities
Private enterprise debt securities

Deposit at banks (Note 6)

Others

Total
Less Impairment charge

Total held-to maturity investments

General investments
Equity securities

Total
Less Impairment charge

Total general investments

Total Investment in securities, net

m ANNUAL REPORT 2017 (Financial Statement Report)

2016
Cost/Amortised

cost Fair value  Percentage to
Baht Baht total assets
30,034,295 30,210,615 0.05
30,034,295 30,210,615 0.05
176,320 - -
30,210,615 30,210,615 0.05
1,764,369,584 1,781,393,974 3.23
3,573,018,950 3,592,265,244 6.51
2,886,480,157 2,589,561,760 4.69
1,526,396,056 1,538,783,964 278
9,750,264,747  9,502,004,942 17.21
(248,259,805) - -
9,502,004,942 9,502,004,942 17.21
1,017,625,161 - 1.84
1,398,345,230 - 2.53
3,316,650,000 - 6.01
15,000,000 - 0.03
5,747,620,391 - 10.41
5,747,620,391 - 10.41
846,149,620 - 1.53
846,149,620 - 1.53
(130,977,545) - (0.24)
715,172,075 - 1.29

15,995,008,023

Dhipaya Insurance Public Company Limited
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10.

Investment in securities, net (Cont'd)

Investment in debt securities as at 31 December 2017 and 2016 will be matured as follows:

Available-for-sale investments
Government and state enterprise
securities

Private enterprise debt securities

Total
Add (Less) Unrealised gains (losses)

Total available-for-sale
investments

Held-to-maturity investments
Government and state enterprise
securities

Private enterprise debt securities

Total held-to-maturity
investments

Total investments in debt
securities, net

m ANNUAL REPORT 2017 (Financial Statement Report)

2017
Period to maturity

Within Over
1 year 1-5years 5 years Total
Baht Baht Baht Baht
468,338,685 850,079,414 25,000,000 1,343,418,099
275,000,000 2,600,174,129 - 2,875,174,129
743,338,685 3,450,253,543 25,000,000 4,218,592,228
5,016,170 63,821,091 6,033,324 74,870,585
748,354,855 3,514,074,634 31,033,324 4,293,462,813
1,076,716,685 252,152,722 - 1,328,869,407
1,180,876,126 - - 1,180,876,126
2,257,592,811 252,152,722 - 2,509,745,533
3,005,947,666 3,766,227,356 31,033,324 6,803,208,346

Dhipaya Insurance Public Company Limited
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10.

Investment in securities, net (Cont'd)

Investment in debt securities as at 31 December 2017 and 2016 will be matured as follows:

(Contd)

Available-for-sale investments
Government and state enterprise
securities

Private enterprise debt securities

Total
Add (Less) Unrealised gains (losses)

Total available-for-sale
investments

Held-to-maturity investments

Government and state enterprise
securities

Private enterprise debt securities

Total held-to-maturity
investments

Total investments in debt
securities, net

2016
Period to maturity

Within Over
1 year 1-5years 5 years Total
Baht Baht Baht Baht
709,358,035 1,030,011,549 25,000,000 1,764,369,584
1,004,810,292 2,568,208,658 - 3,573,018,950
1,714,168,327 3,598,220,207 25,000,000 5,337,388,534
4,754,192 26,154,258 5,362,234 36,270,684
1,718,922,519 3,624,374,465 30,362,234 5,373,659,218
486,375,038 531,250,123 - 1,017,625,161
1,398,345,230 - - 1,398,345,230
1,884,720,268 531,250,123 - 2,415,970,391
3,603,642,787 4,155,624,588 30,362,234 7,789,629,609

As at 31 December 2017, bonds amount of Baht 818.23 million (2016: Baht 869.93 million) were
used as collateral against premium reserve with the registrar, collateral for underwriting policies and
collateral in case of the insured driver is an alleged offender (as stated in Notes 31 and 34).
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11. Loans

As at 31 December 2017 and 2016, loans and accrued interest aged by principal and accrued
interest are as follows:

2017
Mortgage loans Others Total
Principal Interest Principal Interest Principal Interest Total
Outstanding period Baht Baht Baht Baht Baht Baht Baht
Undue - - - - - - -
Overdue more than 12 months - - - - - - -
Total - - - - - - -
2016
Mortgage loans Others Total
Principal Interest Principal Interest Principal Interest Total
Outstanding period Baht Baht Baht Baht Baht Baht Baht
Undue - - - - - - -
Overdue more than 12 months 95,734 - - - 95,734 - 95,734
Total 95,734 - - - 95,734 - 95,734

In 2016, the collateralised loans are facilities of Baht 25 million provided to employees as part of
the benefit plan. The interest is charged at a rate of 3.25% per annum on the portion of loan
amount not exceed Baht 500,000 but exceed Baht 500,000 will be charged at 4.75% per annum.

In 2016, the collateralised loans are personal loans provided to employees not more than amount
of Baht 60,000 per person, as part of the credit welfare project for cars natural gas installation. The
interest rate is charged 2.50% per annum.

In 2017, the company has written off the employee loans amount of Baht 95,734 since the trial
has already expired.
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12,

Investment property, net

As at 1 January 2016
Cost
Less Accumulated depreciation

Net book amount

For the year ended 31 December 2016
Opening net book amount
Transferred in

Depreciation

Closing net book amount

As at 31 December 2016
Cost

Less Accumulated depreciation
Net book amount

Fair value (Note 37)

m ANNUAL REPORT 2017 (Financial Statement Report)

Building and

Land improvement Total

Baht Baht Baht
107,966,383 17,188,371 125,154,754
- (1,613,482) (1,613,482)
107,966,383 15,574,889 123,541,272
107,966,383 100,496,802 208,463,185
- (84,921,913) (84,921,913)
107,966,383 15,574,889 123,541,272
279,204,965 57,651,051 336,856,016
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12,

Investment property, net (Cont'd)

As at 1 January 2017
Cost
Less Accumulated depreciation

Net book amount

For the year ended 31 December 2017
Opening net book amount
Transferred in

Depreciation
Closing net book amount

As at 31 December 2017
Cost

Less Accumulated depreciation

Net book amount

Fair value (Note 37)

Building and

Land improvement Total

Baht Baht Baht
107,966,383 100,496,802 208,463,185
- (84,921,913) (84,921,913)
107,966,383 15,574,889 123,541,272
107,966,383 15,574,889 123,541,272
- (1,568,312) (1,568,312)
107,966,383 14,006,577 121,972,960
107,966,383 100,496,802 208,463,185
- (86,490,225) (86,490,225)
107,966,383 14,006,577 121,972,960
321,086,170 52,633,710 373,719,880

For the year 2017, the Company’s investment properties were valued as at 21 November 2017 by
independent professionally qualified valuers (2016: as at 29 September 2015), who hold a
recognised relevant professional qualification and have recent experience in the locations and
segments of the investment properties valued. For all investment properties, their current use

equates to the highest and best use.
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12. Investment property, net (Cont'd)

The methods used to determine the fair value of investment properties as at 31 December 2017
and 2016 are as follows:

For land with construction, land is determine using the market approach which are based on sales
prices of comparable property in close proximity and adjusted for differences in key attributes such
as size and shape, location and condition of investment property. Building and improvement are
determine using the replacement cost approach which estimates the cost to replace the building
and building improvements based on current construction cost, less depreciation based on useful
life determined by valuer. Such information is sufficient for comparison to determine the fair values
of investment property. The Company classified the fair value measurement as level 2 of fair value
hierarchy (Note 37).

The fair value is based on valuations by independent valuers which will be revalued every three
years. However, managements will review the fair value to reflect market conditions at the end of
the reporting period.

Amounts recognised in profit and loss that are related to investment property are as follows:

2017 2016
Baht Baht
Rental and service income 18,189,960 14,302,960
Direct operating expense arise from investment
property that generated rental and service income 4,624,098 4,846,537
Direct operating expense arise from investment
property that did not generated rental and service
income 2,066,886 2,166,312
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13.

14.

Property, plant and equipment, net (Cont'd)

As at 31 December 2017, the Company has vehicles acquired under finance lease and a hire purchase
contract with a net book value of Baht 59.55million (2016: Baht 53.14 million).

As at 31 December 2017, the Company has fully depreciated equipment but is still in use. The carrying
amount (before deducting accumulated depreciation) of those assets amounted to Baht 501.79 million

(2016: Baht 459.35 million).

Intangible assets, net

At 1 January 2016
Cost
Less Accumulated amortisation

Net book amount

For the year ended

31 December 2016
Opening net book amount
Additions
Transfer of assets
Transfer of assets - other
Amortisation charge

Closing net book amount

At 31 December 2016
Cost
Less Accumulated amortisation

Net book amount

m ANNUAL REPORT 2017 (Financial Statement Report)

Computer

Computer software under
software installation Total
Baht Baht Baht
198,216,367 28,542,974 226,759,341
(140,788,182) - (140,788,182)
57,428,185 28,542,974 85,971,159
57,428,185 28,542,974 85,971,159
1,722,066 6,695,286 8,417,352
28,460,381 (28,460,381) -
1,519,591 - 1,519,591
(33,786,599) - (33,786,599)
55,343,624 6,777,879 62,121,503
229,918,406 6,777,879 236,696,285
(174,574,782) - (174,574,782)
55,343,624 6,777,879 62,121,503

Dhipaya Insurance Public Company Limited
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14.

Intangible assets, net (Cont'd)

At 1 January 2017
Cost
Less Accumulated amortisation

Net book amount

For the year ended

31 December 2017
Opening net book amount
Additions
Transfer of assets
Transfer of assets - other
Amortisation charge

Closing net book amount

At 31 December 2017
Cost
Less Accumulated amortisation

Net book amount

Computer

Computer Software under
software installation Total
Baht Baht Baht
229,918,406 6,777,879 236,696,285
(174,574,782) - (174,574,782)
55,343,624 6,777,879 62,121,503
55,343,624 6,777,879 62,121,503
3,385,948 16,577,988 19,963,936
18,836,907 (18,836,907) -
1,158,700 (1,050,000) 108,700
(25,507,587) - (25,507,587)
53,217,592 3,468,960 56,686,552
253,299,961 3,468,960 256,768,921
(200,082,369) - (200,082,369)
53,217,592 3,468,960 56,686,552

As at 31 December 2017, the Company has fully amortised intangible assets but are still in use
amounting to Baht 158.65 million (2016: Baht 63.08 million).
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15. Insurance contract liabilities (Cont'd)

15.1 Claim liability

15.2

2017 2016
Baht Baht
Beginning balance for the year 12,398,007,714 7,663,225,591

Claims and loss adjustment expenses
incurred during the year
Change in claim reserve of claim

10,500,581,543

13,884,346,783

incurred in previous year (2,835,295,154) 324,879,146
Change in claim reserve from change in
assumptions during the year (680,822,848) 640,227,534

Claims and loss adjustment
expenses paid during the year

Closing balance for the year

Unearned premium reserve

Beginning balance for the year
Premium written for the year

Premium earned in the year

Closing balance for the year

(10,345,549,899)

(10,114,671,340)

9,036,921,356

12,398,007,714

2017
Baht

2016
Baht

11,516,996,974
20,008,366,051
(20,320,619,004)

13,272,104,533
20,428,769,618
(22,183,877,177)

11,204,744,021

11,516,996,974

The Company has not provided for unexpired risk reserve for the amount of Baht
5,800.48 million (31 December 2016: Baht 6,877.21 million) since unexpired risk reserve
is lower than unearned premium reserve.

Dhipaya Insurance Public Company Limited
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15. Insurance contract liabilities (Cont'd)

15.5 Maturity analysis of claim liabilities expected to be paid

2017 2016
Baht Baht

Claim liabilities expected to be
6,516,485,878

paid within 12 months

Claim liabilities expected to be paid

between 1 and 2 years

Claim liabilities expected to be paid

between 2 and 5 years

Claim liabilities expected to be paid

in more than 5 years

1,326,244,370
1,037,817,008
156,374,100

7,921,881,058
2,356,544,728
1,823,992,442

295,589,486

9,036,921,356

12,398,007,714

Total Claim liabilities expected to be paid

15.6 Sensitivity Analysis

2017

Effect to
Claim liabilities

Effect to and unallocated
Change in key Reinsurance  loss adjustment Effect to Effect to
assumption Assets expenses Profit or loss Owners’ Equity
Loss
Development
Factor (LDF) +10 % 740,543,945 974,696,154 (234,152,209) (187,321,767)
-10%  (917,510,883) (1,194,296,813) 276,785,930 221,428,744
Expected
Ultimate
Loss Ratio +10 % 141,222,223 187,814,168 (46,591,945) (37,273,556)

-10%  (141,222,225) (187,814,165) 46,591,940 37,273,552

Dhipaya Insurance Public Company Limited

m ANNUAL REPORT 2017 (Financial Statement Report)



15, wHauandgylsziude (Ao)

¢ 0 o °
15.5 ﬂ1i?’l!ﬂi181‘ii'ﬂ§ﬂ§Uﬂ11’iuﬂ‘ll§)x‘lﬂ1i‘i]'1ﬂ‘li1§$ﬂlﬂﬂﬁ1iﬂﬂﬂ'1aullﬁu°ﬂﬂ!!°ﬂu

Frsesmau Inunaununaianazienszissnd 12«

N.f1. 2560

U

N.f1. 2559

U

=

ADU

frsesmau Inunaununannezaemnszsenng 1 -2

frsesnau Inunaununan ez emnIzsEnIng 2 - 51

frsesmau Inunaununaiainazdesnsznun 53

sadsesmau lnunaununaiaingaedse

156 M3aNzranNeoulnIvesvoanuGnan

DATINTHAU
mau lnunaunun

Vo v
"lmmwtmuum

dasrauamau luy
nauNuaNYysal

= '3
NAANITNU

USUN AwgUs:Nung 100 (UKau)

6,516,485,878
1,326,244,370
1,037,817,008

156,374,100

7,921,881,058
2,356,544,728
1,823,992,442

295,589,486

9,036,921,356

12,398,007,714

W.91. 2560

NaNFENUAD

{ud1509

mau lvamaunu

HazMIAMS3

Fulnamanny

HANIENUAD
malaeunlas  Fundndonms fldianansa NANITNY NaNIZNY
Tudoannd dsziusene daassld aenlsvianu  dediuveudives
Youaz +10 740,543,945 974,696,154  (234,152,209) (187,321,767)
%}E)ﬂﬂi‘, -10 (917,510,883) (1,194,296,813) 276,785,930 221,428,744
Youaz +10 141,222,223 187,814,168  (46,591,945) (37,273,556)
Fouaz -10 (141,222,225) (187,814,165) 46,591,940 37,273,552

$19UUs9U 2560 (SITNIUNWNISINU) m



15.

16.

Insurance contract liabilities (Cont'd)

15.6 Sensitivity Analysis (Cont'd)

2016

Effect to
Claim liabilities

Effect to and unallocated
Change in key Reinsurance loss adjustment Effect to Effect to
assumption Assets expenses Profit or loss = Owners’ Equity
Loss
Development
Factor (LDF) +10 % 533,379,679 709,594,293 (176,214,614) (140,971,691)
-10%  (654,411,101) (866,833,682) 212,422,581 169,938,065
Expected
Ultimate
Loss Ratio +10 % 506,792,801 617,339,096 (110,546,295) (88,437,036)
-10%  (506,792,795) (617,339,090) 110,546,295 88,437,036
Due to reinsurers
2017 2016
Baht Baht
Outward premium payable 2,483,423,839 2,721,229,962
Amounts withheld on reinsurance treaties 2,973,631,205  3,406,634,139
Total due to reinsurers 5457,055,044  6,127,864,101

m ANNUAL REPORT 2017 (Financial Statement Report)
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17. Deferred income tax

The analysis of deferred tax assets and deferred tax liabilities is as follows:

Deferred tax assets:
Deferred tax assets to be settled within 12 months
Deferred tax assets to be settled after 12 months

Deferred tax liabilities:
Deferred tax liabilities to be settled within 12 months

Deferred tax liability to be settled after 12 months

Deferred tax asset, net

2017 2016

Baht Baht
139,645,225 124,607,246
379,296,570 418,524,321
518,941,795 543,131,567
(20) (35,264)

(20) (35,264)
518,941,775 543,096,303

Deferred taxes are calculated on all temporary differences under the liabilities method using a

principal tax rate of 20% (2016: 20%).

The movement on the net deferred tax assets for the years ended 31 December 2017 and 2016 are

as follows:

Beginning balance as at 1 January

Change in net deferred tax per
Statement of Income

Change in deferred tax relating to unrealised gains
(losses) on investments in Statement of

Comprehensive Income

Closing balance as at 31 December

m ANNUAL REPORT 2017 (Financial Statement Report)

2017 2016

Baht Baht
543,096,303 522,376,130
9,018,327 22,255,200
(33,172,855) (1,535,027)
518,941,775 543,096,303
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17. Deferred income tax (Cont'd)

The movement in deferred tax for the year ended 31 December 2017 and 2016 are as follows:

Balance as of Charges to  Charges to other  Balance as of
1 January statement of comprehensive 31 December
2017 Income Income 2017
Baht Baht Baht Baht
Deferred tax assets
Provision for losses incurred but
not yet reported (IBNR) 106,695,099 (21,268,762) - 85,426,337
Allowance for doubtful accounts 12,291,918 2,162,201 - 14,454,119
Allowance for impairment of
investments 26,207,509 - - 26,207,509
Loss reserves 141,838,003 20,979,914 - 162,817,917
Employee benefit liabilities 51,013,678 5,043,540 - 56,057,218
Unrealised gain on the change in
value of trading securities - - - -
Unrealised gain on the change in
value of available-for-sale securities 49,651,961 - (33,172,855) 16,479,106
Unearned premium reserves 122,723,772 2,467,334 - 125,191,106
Depreciation of intangible assets 13,329,042 1,038,046 - 14,367,088
Unallocated loss adjustment expense
reserve (ULAE) 19,380,585 (1,439,190) - 17,941,395
543,131,567 8,983,083 (33,172,855) 518,941,795
Deferred tax liabilities
Unrealised gain on the change in
value of trading securities (35,264) 35,244 - (20)
(35,264) 35,244 - (20)
Deferred tax assets, net 543,096,303 9,018,327 (33,172,855) 518,941,775

m ANNUAL REPORT 2017 (Financial Statement Report) Dhipaya Insurance Public Company Limited



v

17.  maRuldsemsaalind (@)

0]

v
@

VildugaTui 31 Sunau wet. 2560 uaz w.A. 2559 swwmsiaaeu Inavesmbidu ldsemsdaigFiiaai

gonnll gonilaed
afd nenshisud  nensiisud o ot
1unsan lumlsnse lui'ls 31 funau
.. 2560 naNY aasan .7L. 2560
UM STALY M 1
funsndmituldsemadaia’
Szoaman lnumaunufioiady
uadail ldsealdusinni 106,695,099  (21,268,762) - 85,426,337
ﬁnﬁ@ﬂﬁlﬁﬁﬁﬂﬂxqm 12,291,918 2,162,201 - 14,454,119
AuilomIfosA Ve AT LAY 26,207,509 - - 26,207,509
drseemau luunauny 141,838,003 20,979,914 - 162,817,917
Tasamswailss Temiminau 51,013,678 5,043,540 - 56,057,218
s liAatunnmanldeumnlag
yaﬁwawﬁw%’wﬁtﬁa% - - - -
s liRatumnmsnldeumnlag
ya@iwawﬁﬂw%’wﬁﬁama 49,651,961 - (33,172,855) 16,479,106
Gudseaiinlsefuseiisalideduseld 122,723,772 2,467,334 - 125,191,106
Audeusimauning liddau 13,329,042 1,038,046 - 14,367,088
e ldgnmssamsaan lnunaunu 19,380,585 (1,439,190) - 17,941,395
543,131,567 8,983,083  (33,172,855) 518,941,795
wiaumiinwldsemsdniad
flsigaliRadunnmanlasulag
Qammawﬁnﬁwﬁzﬁaﬁﬁ (35,264) 35,244 - (20)
(35,264) 35,244 - (20)
FunsndmiiuldsemsdatinFeans 543,096,303 9018327  (33,172.855) 518,941,775

USBN AweUs:Auiy $730 (UHaU) s10vUUST 2560 (SIBNUNWMSL) m



17.

Deferred income tax (Cont'd)

Deferred tax assets
Provision for losses incurred but
not yet reported (IBNR)
Allowance for doubtful accounts
Allowance for impairment of
investments
Loss reserves
Employee benefit liabilities
Unrealised gain on the change in
value of trading securities
Unrealised gain on the change in
value of available-for-sale securities
Unearned premium reserves
Depreciation of intangible assets
Unallocated loss adjustment expense
reserve (ULAE)

Deferred tax liabilities
Unrealised gain on the change in
value of trading securities

Deferred tax assets, net

m ANNUAL REPORT 2017 (Financial Statement Report)

Balance as of Chargesto  Charges to other  Balance as of
1 January statement of comprehensive 31 December
2016 Income Income 2016

Baht Baht Baht Baht
96,416,823 10,278,276 - 106,695,099
12,281,955 9,963 - 12,291,918
26,207,509 - - 26,207,509
139,284,825 2,553,178 - 141,838,003
46,947,642 4,066,036 - 51,013,678
89,226 (89,226) - -
51,186,988 - (1,535,027) 49,651,961
125,957,724 (3,233,952) - 122,723,772
10,482,903 2,846,139 - 13,329,042
13,520,535 5,860,050 - 19,380,585
522,376,130 22,290,464 (1,535,027) 543,131,567
- (35,264) - (35,264)

- (35,264) - (35,264)
522,376,130 22,255,200 (1,535,027) 543,096,303

Dhipaya Insurance Public Company Limited
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18. Finance lease liabilities

The Company has future minimum lease payments required under the finance lease agreements

were as follows:

Not later than one year
Later than 1 year but not later than 5 years

Less Future finance charges on finance leases

Present value of finance lease liabilities

The present value of finance lease liabilities is as follows:

Not later than one year
Later than 1 year but not later than 5 years

Present value of finance lease liabilities

19. Employee benefit obligations

Statement of Financial Position
Post-employment benefit

Statement of Comprehensive Income
Post-employment benefit

m ANNUAL REPORT 2017 (Financial Statement Report)

2017 2016

Baht Baht
18,894,368 16,627,485
24,337,443 21,132,737
43,231,811 37,760,222
(1,982,256) (1,977,934)
41,249,555 35,782,288
2017 2016

Baht Baht
17,640,913 16,038,983
23,608,642 19,743,305
41,249,555 35,782,288
2017 2016

Baht Baht
280,286,088 255,068,389
31,370,247 29,458,724

Dhipaya Insurance Public Company Limited
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19.

Employee benefit obligations (Cont'd)

The movement of employee benefit obligations over the year is as follows:

Beginning balance as at 1 January
Current service cost
Interest cost
Remeasurements :
Actuarial (gains) losses due to
experience adjustments
Actuarial (gains) losses - demographic
assumptions
Actuarial (gains) losses - financial
assumptions

Less Benefits paid

Closing balance as at 31 December

Beginning balance as at 1 January
Current service cost
Interest cost
Remeasurements :
Actuarial (gains) losses due to
experience adjustments
Actuarial (gains) losses - demographic
assumptions
Actuarial (gains) losses - financial
assumptions
Less Benefits paid

Closing balance as at 31 December

m ANNUAL REPORT 2017 (Financial Statement Report)

2017
Post-

employment Other
benefit benefit Total
Baht Baht Baht
220,237,008 34,831,381 255,068,389
20,401,141 2,887,748 23,288,889
6,991,943 1,089,415 8,081,358
(4,530,400) (1,622,148) (6,152,548)
243,099,692 37,186,396 280,286,088

2016
Post-

employment Other
benefit benefit Total
Baht Baht Baht
199,644,545 35,093,664 234,738,209
19,271,637 2,786,163 22,057,800
6,388,626 1,012,298 7,400,924
(5,067,800) (4,060,744) (9,128,544)
220,237,008 34,831,381 255,068,389

Dhipaya Insurance Public Company Limited
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19.

Employee benefit obligations (Cont'd)

The principal actuarial assumptions used are as follows:

2017

2016

Discount rate
Salary increase rate

Average turnover rate

Mortality rate

Retirement age
Gold prices
Gold Inflation rate

3.2% per year
7.0% per year
4.4% per year
TMO 2008 with 3 %

3.2% per year
7.0% per year
4.4% per year
TMO 2008 with 3 %

improvement improvement
60 years 60 years
18,600 Baht 18,600 Baht

3.0% per year 3.0% per year

Sensitivity analysis on key assumption changes are as follows:

Impact on defined benefit obligation

Change in
assumption Increase in assumption Decrease in assumption
2017 2016 2017 2016
2017 2016 Baht Baht Baht Baht
Discount rate 1% 1% 256,944,002 232,572,712 309,486,374 282,579,346
Expected rate of
salary increase 1% 1% 310,354,559 280,871,771 255,901,726 233,676,237
Turnover rate 20% 20% 271,562,293 247,405,773 291,704,055 264,618,799
Mortality rate
improvement 1% 1% 282,478,471 256,759,044 279,808,883 254,459,651
Gold prices 20% 20% 288,824,883 262,760,172 273,616,467 248,587,160
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19. Employee benefit obligations (Cont'd)

The above sensitivity analyses are based on a change in an assumption while holding all other
assumptions constant. In practice, this is unlikely to occur, and changes in some of the
assumptions may be correlated. When calculating the sensitivity of the defined benefit obligation
to significant actuarial assumptions the same method (present value of the defined benefit
obligation calculated with the projected unit credit method at the end of the reporting period) has
been applied as when calculating the pension liability recognised within the statement of financial

position.

The methods and types of assumptions used in preparing the sensitivity analysis did not change

compared to the previous period.

The weighted average duration of the defined benefit obligation is 17 years.

Maturity analysis of benefits expected to be paid
Benefits expected to be paid within 12 months
Benefits expected to be paid between 1 and 2 years
Benefits expected to be paid between 2 and 5 years
Benefits expected to be paid in more than 5 years

20. Other liabilities

Investment accounts payable
Subrogation payable
Suspend

Other liabilities

Total other liabilities

m ANNUAL REPORT 2017 (Financial Statement Report)

2017 2016

Baht Baht
15,631,024 5,823,233
20,898,338 15,631,024
72,595,114 63,156,579
788,411,761 818,748,634
2017 2016

Baht Baht
1,197,607,472 -
98,440,153 72,154,431
256,712,705 201,805,365
475,985,833 429,764,813
2,028,746,163 703,724,609
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21. Unrealised gains (losses) on the revaluation of available for sale investments

Movement of unrealised gains (losses) on the revaluation of investments for the year ended
31 December 2017 and 2016 are as follows:

2017 2016
Baht Baht
Beginning balance as at 1 January (198,607,843) (204,747,949)
Changes in fair value of investments (Note 10) 165,864,275 7,675,133
Changes in deferred tax (Note 17) (33,172,855) (1,535,027)
Closing balance as at 31 December (65,916,423) (198,607,843)

22. General reserve and Statutory reserve

On 24 April 2017, the Company’s shareholders passed a resolution at the Annual General
Meeting to allocate its unappropriated retained earnings amounting to Baht 78.38 million to
appropriated general reserve for the Company’s business expansion consecutively (2016: Baht
74.31 million).

Pursuant to Section 116 of the Public Limited Companies Act B.E. 2535, the Company is required
to set aside a statutory reserve at least 5 percent of its net income until the reserve reaches
10 percent of the registered capital. The statutory reserve is not available for dividend distribution.

As at 31 December 2017, the Company has sufficient statutory reserve of Baht 30 million.
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23. Dividend paid

On 29 August 2017, the Board of Directors’ meeting no. 9 approved an interim dividend payment
of Baht 0.75 per share, totalling to the amount of Baht 224,948,175 from net profit for the interim
period ended 30 June 2017.

On 24 April 2017, the Annual General Meeting of shareholders approved a dividend payment of
Baht 2.00 per share, totalling to the amount of Baht 600,000,000, from net profit for the year
ended 31 December 2016.

On 30 August 2016, the Board of Directors’ meeting no. 8 approved an interim dividend payment
of Baht 0.75 per share, totalling to the amount of Baht 225,000,000, from net profit for the interim
period ended 30 June 2016.

On 22 April 2016, the Annual General Meeting of shareholders approved a dividend payment of

Baht 2.00 per share, totalling to the amount of Baht 600,000,000, from net profit for the year
ended 31 December 2015.

24. Operating expenses

2017 2016
Baht Baht
Personal expenses which are not expenses
for underwritings and claims 616,498,765 566,680,347
Premises and equipment expenses which is not
expenses for underwriting and claims 327,213,821 322,770,711
Bad debts and doubtful accounts (Reversal) (1,203,840) (4,696,233)
Directors’ remuneration 28,022,000 28,117,000
Other operating expenses 432,989,350 357,007,446

Total operating expenses

m ANNUAL REPORT 2017 (Financial Statement Report)

1,403,520,096

1,269,879,271
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25.

Employee and company’s commitee expenses

2017 2016

Baht Baht
Salary and wages 831,129,828 755,965,710
Social security fund 9,521,327 9,257,010
Contribution to provident fund 42,339,485 39,234,705
Other benefits 80,608,840 75,468,224
Total employee and company’s commitee expenses 963,599,480 879,925,649

26. Provident fund

The Company and its employees have jointly registered a provident fund scheme under Provident
Fund Act B.E. 2530 (1987). The fund is contributed to by employees at the monthly rate of 5
percent, 10 percent and 15 percent of the employees’ basic salary, and the company at the
monthly rate of 5 percent and 10 percent based on the length of employment and will be paid to
the employees upon termination in accordance with the rules of the fund. The fund is managed
by Tisco Management Company Limited. For periods ended 31 December 2017 and 2016 the
Company contributed to the Fund approximately Baht 42.34 million and Baht 39.23 million,
respectively.

27. Income tax expense

Income tax expense for the year ended 31 December 2017 and 2016 are as follows:

2017 2016
Baht Baht
Current tax:
Current tax on profits for the year 374,977,104 378,513,562
Deferred tax:
Temporary differences (9,018,327) (22,255,200)
Total deferred tax (9,018,327) (22,255,200)

Dhipaya Insurance Public Company Limited
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27. Income tax expense (Cont'd)

The tax on the Company’s profit before tax differs from the theoretical amount that would arise
using the Thai basic tax rate of the Company as follows:

2017 2016
Baht Baht
Profit before tax 2,022,028,559 1,923,874,983
Tax calculated at a tax rate of 20% 404,405,712 384,774,996

Tax effect of:
Additional eligible expenses and
expenses not deductible for tax purpose (38,446,935) (28,516,634)

365,958,777 356,258,362

Income tax expense
The weighted average applicable tax rate was 18% (2016: 19%).

More information relating to deferred tax is presented in Note 17.

28. Basic earnings per share

Basic earnings per share is calculated by dividing the net profit attributable to shareholders by the
weighted average number of ordinary shares in issue during the year.

2017 2016

Net profit attributable to shareholders (Baht) 1,656,069,782 1,567,616,621
Weighted average number of ordinary shares

outstanding (Shares) 300,000,000 300,000,000

Basic earnings per share (Baht) 5.52 5.23

There are no potential dilutive ordinary shares in issue for the years ended 31 December 2017
and 2016.
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29. Related party transactions

Individuals and entities that directly or indirectly control or are controlled by or are under common
control with the Company, including investment entities, associates, joint venture and individuals or
entities having significant influence over the Company, key management personnel, including
directors and officers of the Company and close members of the family of these individuals and
entities associated with these individuals also constitute related parties.

In considering each possible related party relationship, attention is directed to the substance of
the relationship, and not merely the legal form.

Related parties transactions

Company’s name Nature of relationship

PTT Public Company Limited 13.33 % of shares held in the Company and common director
Government Saving Bank 11.20 % of shares held in the Company and common director
Krung Thai Bank Public

Company Limited 10.00 % of shares held in the Company and common director
Dhipaya Life Assurance 17.76 % of shares held by the Company and

Public Company Limited common director
Dhipaya Insurance Co.,Ltd. 10.00 % of shares held by the Company and

(Lao PDR) common director
Road Accident Victims Protection

Co., Ltd. 3.29 % of shares held by the Company and common director
Vejthani Public Company Limited 1.54 % of shares held by the Company and common director
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29. Related party transactions (Cont'd)

During the year, the Company had significant business transactions with related parties. These
transactions, which have been concluded on commercial terms and bases agreed upon in the
ordinary course of businesses between the Company and those companies. Below is a summary
of those transactions.

2017 2016
Baht Baht Pricing policies

Statement of Comprehensive Income

Premium written 724,670,991 730,211,278 Normal commercial terms for major
customers.
Commission and 454,866,863 369,737,405 Rate of commission terms for
brokerage expenses depending on types of insurance
that not over the rate under the
regulation.
Income on investments, net
Interest income 18,340,260 24,548,798 Interest rate 0.37% - 1.50%
per annum.
Dividend received 87,684,450 1,301,500 According to the payment
declaration.
Gains on investments 33,072,936 - Offer price
Other income
Rental revenue 8,096,460 5,378,460 Market rate
Service revenue 8,893,500 7,909,500 Market rate
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29.

Related party transactions (Cont'd)

As at 31 December 2017 and 2016, the Company has presented the details of assets and
liabilities which are significant with the related companies as follows:

Statement of Financial Position

Investments in securities
Stocks

Dhipaya Life Assurance Public Company Limited

Dhipaya Insurance Co., Ltd. (Lao PDR)

Road Accident Victims Protection Co., Ltd.

Vejthani Public Company Limited

Less Allowance for impairment

Total

Debentures
PTT Public Company Limited

Total

Deposits at financial institutions
Government Savings Bank

Krung Thai Bank Public Company Limited
Total

Accrued investment incomes
Government Savings Bank
Krung Thai Bank Public Company Limited

Total

m ANNUAL REPORT 2017 (Financial Statement Report)

2017 2016

Baht Baht
564,011,264 592,123,260
6,400,000 6,400,000
3,286,210 3,286,210
18,500,000 18,500,000
592,197,474 620,309,470
(8,326,400) (8,326,400)
583,871,074 611,983,070
33,100,058 30,362,234
33,100,058 30,362,234

1,014,294,792
373,437,040

1,010,238,880
445,450,199

1,387,731,832

1,455,689,079

7,603,354 94,003
370,805 426,173
7,974,159 520,176

Dhipaya Insurance Public Company Limited
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29.

Related party transactions (Cont'd)

Statement of Financial Position (Cont'd)

Premium receivables
PTT Public Company Limited
Government Savings Bank
Krung Thai Bank Public Company Limited
Dhipaya Life Assurance Public Company Limited
Road Accident Victims Protection Co., Ltd

Vejthani Public Company Limited

Total

Amount due from reinsurance
Dhipaya Insurance Co., Ltd. (Lao PDR)

Total

Accrued commission expenses
Government Savings Bank

Krung Thai Bank Public Company Limited

Total

Other liabilities
Dhipaya Life Assurance Public Company Limited

Total

m ANNUAL REPORT 2017 (Financial Statement Report)

2017 2016

Baht Baht
56,285,347 15,286,261
17,032,660 12,317,033
20,089,168 25,360,374
163,828 -
256,775 35,680
623,082 1,115,927
94,450,860 54,115,275
22,633,734 19,457,684
22,633,734 19,457,684
60,053,904 64,066,796
32,223,437 29,858,345
92,277,341 93,925,141
3,696,210 3,696,210
3,696,210 3,696,210

Dhipaya Insurance Public Company Limited
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29. Related party transactions (Cont'd)

Key management compensation

The compensation paid or payable to key management for employee services for the year ended
31 December 2017 and 2016 is as follows:

2017 2016
Baht Baht
Short-term employee benefits 79,845,431 70,383,938
Post-employment benefits 2,191,934 2,074,077
Other long-term employee benefits 21,232 19,970
Total 82,058,597 72,477,985

30. Assets pledged with registrar

As at 31 December 2017, the Company used bank deposit amount of Baht 14 million (2016: Baht
14 million) as collateral with the registrar in accordance with the Section 19 of Insurance Act B.E.
2535 (1992).

31. Assets reserve pledged with registrar

As at 31 December 2017, bonds amount of Baht 642.48 million (2016: Baht 645.84 million) are
used as collateral against premium reserve with the registrar.

32. Contribution to Non-life guarantee fund

As at 31 December 2017, the Company had cumulated contribution to Non-life guarantee fund of
Baht 393.27 million (2016: Baht 344.50 million).

m ANNUAL REPORT 2017 (Financial Statement Report) Dhipaya Insurance Public Company Limited
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34. Restricted assets and commitment

As at 31 December 2017, bonds amount of Baht 175.75 million (31 December 2016: Baht 224.09
million) were used as collateral in case where the insured driver is an alleged offender and as
guarantee for underwriting business, and bank deposits amount of Baht 41.02 million
(31 December 2016: 159.47 million) were used as collateral in case where the insured driver is
an alleged offender and as guarantee for credit lines with bank.

As at 31 December 2017, the Company has the undrawn committed borrowing facilities for the
amount of Baht 10 million with fixed term deposit interest rate plus 2 percent per year
(31 December 2016: Baht 10 million with fixed term deposit interest rate plus 2 percent per year).

35. Contingent liabilities and commitment

Operating lease and building construction obligations

As at 31 December 2017, the Company has the agreements of leasing contract for the building
area, tools building construction and other services in term of 1-3 years which the Company has to
be liable on payment as amount of Baht 137.91 million within 1 year (31 December 2016: Baht
95.59 million) and Baht 69.52 million for over 1 year respectively (31 December 2016: Baht 29.39
million).

Litigation

As at 31 December 2017, the Company was sued from act as insurer with the prosecution value of
Baht 2,481.63 million (31 December 2016: Baht 1,975.29 million) and other cases amount of Baht
0.31 million (31 December 2016: Baht 0.31 million). However, the Company’s contingent liabilities
from prosecution cases have the value not more than the policy coverage amount of Baht
1,424.79 million (31 December 2016: Baht 1,744.26 million). Those prosecution cases have been
incompletely considered and the Company expects to win most of these cases. Nevertheless, the
Company recorded the provision for contingent loss amount of Baht 520.17 million in the financial
statements (31 December 2016: Baht 586.58 million).

Guarantees
As at 31 December 2017, the Company has the unused letter of guarantee issued by bank in the
name of the Company for the amount of Baht 12.32 million (31 December 2016: Baht 16.47

million) in respect of the certain treatment obligation for normal course of business of the
Company.
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36. Financial instruments

Financial risk management

The financial risks associated with these financial instruments and how they are managed is
described below.

36.1 Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge
an obligation and cause the Company to incur a financial loss.

The Company is exposed to credit risk primarily with respect to premium receivables and
amount due from reinsurance. The Company manages the risk by adopting appropriate credit
control policies and procedures and therefore does not expect to incur material financial losses.
In addition, the Company does not have high concentration of credit risk since it has a large
customer base. The maximum exposure to credit risk is limited to the carrying amounts of
premium due and uncollected as stated in the Statement of Financial Position.
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36. Financial instruments (Cont'd)

36.2 Market price risk

Market risk is the risk that changes in interest rates, foreign exchange rates and securities
prices may affect Company’s financial position.

36.2.1

Interest rate risk

Interest rate risk is the risk that the value of a financial instrument will fluctuate and
the Company’s cash flows will affect due to changes in market interest rate.

As at 31 December 2017 and 2016, significant financial assets and liabilities
classified by type of interest rate are summarised in table below, with those financial
assets and liabilities that carry fixed interest rates further classified based on the
maturity date, or the repricing date (if this occurs before the maturity date).

Cash and cash equivalents
Bank deposits
Fixed deposits not over 3 months
Treasury bills with maturity not over
3 months
Premium receivables, net
Investments in securities, net
Fixed deposits over 3 months
Bonds
Debentures
Treasury Bill
Bill of exchange
Collateralized loans

Total

2017
Fixed interest rates
Floating Non Interest
Within 1-5 Over interest interest Total Rate
1 year years 5 years rate bearing Baht % p.a.
- - - 2,038,852,634 99,191,548 2,138,044,182 0.13-2.50
300,000,000 - - - - 300,000,000 1.20
9,999,061 - - - 9,999,061 1.27
- - - 2,711,632,445 2,711,632,445 -
3,757,100,000 - - 3,757,100,000 1.05-1.88
1,076,716,685 345,362,069 - 1,422,078,754 1.47-5.63
718,446,951 3,420,865,286 31,033,324 4,170,345,561 2.03-6.80
29,907,905 - - 29,907,905 1.36
1,180,876,126 - - 1,180,876,126 1.565-2.20
7,073,046,728  3,766,227,355 31,033,324 2,038,852,634 2,810,823,993 15,719,984,034
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36. Financial instruments (Cont'd)

36.2 Market price risk (Cont’d)

36.2.1

Interest rate risk (Cont’d)

As at 31 December 2017 and 2016, significant financial assets and liabilities
classified by type of interest rate are summarised in table below, with those financial
assets and liabilities that carry fixed interest rates further classified based on the
maturity date, or the repricing date (if this occurs before the maturity date).

Cash and cash equivalents
Bank deposits
Fixed deposits not over 3 months
Treasury bills with maturity not over
3 months
Premium receivables, net
Investments in securities, net
Fixed deposits over 3 months
Bonds
Debentures
Treasury bill
Bill of exchange
Collateralized loans

Total

2016
Fixed interest rates
Floating Non Interest
Within 1-5 Over interest interest Total Rate
1 year years 5 years rate bearing Baht % p.a.
- - 862,390,511 82,034,077 944,424,588 0.13-0.90
- - 2,404,224,949 2,404,224,949 -
3,316,650,000 - - 3,316,650,000 1.15-1.80
668,930,274 656,069,883 - - 1,325,000,157 2.05-5.63
1,536,367,284  3,529,765,319 30,362,234 - 5,096,494,837 2.00-6.20
1,398,345,230 - - 1,398,345,230 1.80 - 2.35
95,734 - - 95,734 3.25-4.75
6,920,388,522  4,185,835,202 30,362,234 862,390,511 2,486,259,026 14,485,235,495
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36. Financial instruments (Cont'd)

36.2 Market price risk (Cont’d)
36.2.2 Foreign currency risk

The Company considers that there is significant foreign currency risk relating to
receipts of insurance premiums and reinsurance with foreign insurance companies
in foreign currencies which the Company does not buy any monetary instruments
contract to prevent the foreign currency risk. However, the management believes
that the Company has no significant effect because the traditional reinsurance will
use the same foreign currencies as quoted with the insured.

36.2.3 Equity position risk

Equity position risk is the risk that changes in the market prices of equity securities
will result in fluctuations in revenues or in the values of financial assets.

As at 31 December 2017 and 2016, the Company has risk from its investments in
securities of which the price will change with reference to market conditions.
Investment Department will manage investment portfolios according to investment
plan approved by Investment Committee and Board of Directors, in accordance to
investment policies under related Notification of Office of Insurance Commission.
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36. Financial instruments (Cont'd)

36.3 Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in raising funds to meet
commitments associated with financial instruments. Liquidity risk may result from an
inability to sell financial asset quickly at close to its fair value.

The Company manages liquidity risk by considering the proportion between financial assets
and liabilities to be received and paid in each period with respect to Company’s liquidity.

The Company's financial assets mainly comprises of cash and cash equivalents, invested
assets, and premium due and uncollected which are not yet due or overdue not more than
1 year, whereas most outstanding due to reinsurers and accrued commission payable are
due within 1 year.

As at 31 December 2017 and 2016, the Company has greater financial assets due within
1 year than financial liabilities to be settled.
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37. Fair value

37.1 Fair value estimation

A fair value is the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date.

Methodology of fair value measurement depends upon characteristics of the financial
instruments. For the financial instruments which are regarded as traded in an active market,
fair value has been determined by the latest quoted market price. If however the appropriate
quoted market price cannot be determined, the fair value is determined using an
appropriate valuation technique.

The table below analyses financial instruments carried at fair value, by valuation method.
The different levels have been defined as follows:

¢ Quoted prices (unadjusted) in active markets for identical assets or liabilities (Level 1).
¢ Inputs other than quoted prices included within level 1 that are observable for the asset

or liability, either directly (that is, as prices) or indirectly (that is, derived from prices)
(Level 2).

e Inputs for the asset or liability that are not based on observable market data (that is,
unobservable inputs) (Level 3).
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37. Fair value (Cont'd)

37.1 Fair value estimation (Cont'd)

The following table presents the Company’s assets and liabilities that are measured at fair
value at 31 December 2017 and 2016.

Financial assets at
fair value through
profit or loss
Held-for-trading

investments

Government and
state enterprise
securities

Financial assets at
fair value through
other comprehensive
income
Available-for-sale

investments
Government and
state enterprise
securities
Private enterprise
debt securities
Equity securities
Unit trusts

Total

m ANNUAL REPORT 2017 (Financial Statement Report)

2017
Level 1 Level 2 Level 3 Total
Baht Baht Baht Baht

2,055,638,381
1,444,424,938

1,366,675,674
2,926,787,139

1,086,828,890

1,366,675,674

2,926,787,139
2,055,638,381
2,531,253,828

3,500,063,319

5,380,291,703

8,880,355,022

Dhipaya Insurance Public Company Limited
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37. Fair value (Cont'd)

37.1 Fair value estimation (Cont'd)

The following table presents the Company’s assets and liabilities that are measured at fair
value at 31 December 2017 and 2016. (Cont'd)

2016
Level 1 Level 2 Level 3 Total
Baht Baht Baht Baht

Financial assets at
fair value through
profit or loss
Held-for-trading
investments
Government and
state enterprise
securities - 30,210,615 - 30,210,615
Financial assets at
fair value through
other comprehensive
income
Available-for-sale
investments
Government and
state enterprise

securities
Private enterprise

debt securities
Equity securities
Unit trusts

Total

2,589,561,760
1,038,358,000

1,781,393,974
3,592,265,244

500,425,964

1,781,393,974

3,592,265,244
2,589,561,760
1,538,783,964

3,627,919,760

5,904,295,797

9,632,215,557

The Company considers fair value of its financial instruments which are not measured using
fair value method by adopting the followings:

The carrying values of cash and cash equivalents, and premium receivables are not
materially different from their respective fair values since the financial instruments’ values
are subject to market interest rates or will be due in a short period.
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37. Fair value (Cont'd)

37.1 Fair value estimation (Cont'd)

The following table presents the fair value of the Company’s significant assets and liabilities
which are not measured using fair value method at 31 December 2017 and 2016.

2017
Level 1 Level 2 Level 3 Total
Baht Baht Baht Baht
Assets
Investment in securities
Held-to-maturity
investments
Government and
state enterprise
securities - 1,338,598,736 - 1,338,598,736
Private enterprise
debt securities - 1,181,222,994 - 1,181,222,994
Deposit at banks - 3,757,100,000 - 3,757,100,000
Others - 15,000,000 - 15,000,000
General investments
Equity securities - - 855,489,319 855,489,319
Investment property - 373,719,880 - 373,719,880
Total assets - 6,665,641,610 855,489,319 7,521,130,929
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37. Fair value (Cont'd)

37.1 Fair value estimation (Cont'd)

The following table presents the fair value of the Company’s significant assets and liabilities
which are not measured using fair value method at 31 December 2017 and 2016. (Cont'd)

2016
Level 1 Level 2 Level 3 Total
Baht Baht Baht Baht

Assets
Investment in securities
Held-to-maturity
investments
Government and
state enterprise
securities -
Private enterprise
debt securities -
Deposit at banks -
Others -
General investments
Equity securities -
Investment property -

1,027,098,872

1,398,664,609
3,316,650,000
15,000,000

336,856,016

1,207,880,413

1,027,098,872

1,398,664,609
3,316,650,000
15,000,000

1,207,880,413
336,856,016

Total assets -

6,094,269,497

1,207,880,413

7,302,149,910

There were no transfers between Levels 1 and 2 during the year.

During the year ended 31 December 2017, there were no significant changes in the business
or economic circumstances that affect the fair value of the Company’s financial assets and
financial liabilities. There also were no reclassifications of financial assets.
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37. Fair value (Cont'd)

37.2 Valuation techniques used to derive fair values

The following methods and assumptions were used by the Company in estimating the fair
values of financial instruments:

(a) Financial instruments in level 1

The fair value of financial instruments traded in active markets is based on quoted
market prices at the statement of financial position date. A market is regarded as
active if quoted prices are readily and regularly available from an exchange, dealer,
broker, industry group, pricing service, or regulatory agency, and those prices
represent actual and regularly occurring market transactions on an arm’s length
basis. The quoted market price used for financial assets held by the Company is the
current bid price. These instruments are included in Level 1.

(b)  Financial instruments in level 2

Level 2 debt investments of marketable securities are fair valued based on quoted
last bid price or the yield curve which the Thai Bond Market Association at the close
of business on the statements of financial position date. Level 2 unit trusts are fair
valued using the net asset value of the investment which has majority investing
portion in marketable securities which traded in the Stock Exchange of Thailand and
debt securities which has fair valued announced by Thai Bond Market Association.

Level 2 fair values of land has been derived using the market comparison approach.
Sales prices of comparable land in close proximity are adjusted for differences in key
attributes such as property size. The most significant input into this valuation
approach is price per square wah. The fair value of building and improvement have
been derived using the replacement cost approach, which the cost per unit arrived
from standard cost of construction B.E.2558 annouced by Thai Appraisal Foundation.
The depreciation is determined by the standard depreciation rate announced by Thai
Appraisal Foundation.

m ANNUAL REPORT 2017 (Financial Statement Report) Dhipaya Insurance Public Company Limited



37, yamgAsIsN (7o)
372 maiamsdszidivygam
Ao Yo 9 A 1 A A A P ¢
s lFEmanazdoauuagulumslsznayameass suueunToalen1amsaual

(M 1n3eaonamsaulu sy 1

1 v Y 1 k4
JJa?anQ‘ﬁiill"'ll’EN!ﬂ%{@\iﬁ’l’)‘1/]NﬂTﬁ!:3‘14!ﬁ%E]"1]1EJGLL!@If;]W‘Iﬁllffﬂ1Wﬂﬁ@\myNSQﬁﬂﬂﬁﬂHﬁu@flﬂ@"lﬂﬂ

U a

]
@ A

a A I A J A dil a9 o
a Junlwaumstu aaaszdodluamailanmadeuiosnuauegeIslinsouuaz aidNe
vinnsuanalasy 9ndauny weni nqugaaInnIsy J1RUTNIIAINTIA HTenUe9IU

9
o w L% =

{ a g a U o' % 9 % 1<
nInugLia LL(’:W'iWﬂTL!L!LLﬁﬂ\10\131ﬂﬂ1§1u£‘5]aTﬂﬁ!ﬂWﬁuﬂﬁﬂ@ﬂNﬁlﬂlﬁuﬂ Glu'ﬂ'ﬂﬁmamufgﬁuﬂu

a o o { { > o v A v J
daszanduiammualunIsdeue(Am’s length basis) 1A naUaFoVIeR 1Fd 1TV FUNTNS

A AA a o Y dy o A A a dy T Y]
mamsRuinde Iasusin ldunnauauedeilegiiv miesdienemauiiswedluszay 1
() w3oaiamamsauly szav 2

Lﬁuamuiuﬂswmawf&?maﬁwﬁﬁﬁmfﬂuizﬁuﬁ 2 %Qamqﬁﬁiﬁmawﬁﬂﬁwéﬁﬁmﬁc‘ﬁyﬁ)
ﬂnffhmmﬂﬁmammnim11ﬁuac§adwq¢1 nioidusanmaneuunuimuaianazlizma
TagmnauAaAAsIETHil TNy o Suhmsgamevesiuiilusunaasgiugmaiiu mieasmu
Fayamudsssueglusedui 2 Sayamgasssulasldnsssainyamdunsndgnives
ﬁuamuﬁwﬁwmnuﬁyﬂﬂamuiﬂﬂﬁ’éfﬂﬁ'aumsaqnudauiwaj#‘;jﬂumwmmuﬁ%ﬂmw

@ v J 1 aaa ' a
Gl,u@]’éﬂﬂﬂaﬂﬂiWULL‘H\T]Ji%mﬁllﬂfJ!Lﬁ$@]31?”514uﬂuyjﬂﬂ?q@]‘ﬁi§Nﬂ§$ﬂ1ﬁ1ﬂﬂﬁu1ﬂuﬁ31ﬂ

E
as1aInil Ing

'
A a

' a o Yy a a ] ° { A
YaAYATITNILAY 2 YoINAUD198391n 51 Teuneuvayanala Tagiilsia1vigyeanay

~ = =% @ kY a Y A @ o 4 ' vad o o '
1/IL‘]J5EJ'IJL“VIEJ‘]JﬂuVl@]iu’ﬂ5L’Jm1ﬂa!ﬂﬂﬂﬂuu1ﬂiﬂﬂ§‘\1@]’Jﬁlﬂ’ﬂlll,mﬂ@lNﬂJ@\if’]mﬁMU@W]ﬁ1ﬂﬂJ LYY

' '
9 A o w A

o a v J a a 1 Y 1
VUIAUDIDAIWITUNTNGY "'ll’l’)llaﬂ’L’ﬂﬂﬂl’ﬂquﬂGlu’J%ﬂ'liﬂi%LﬂJuyjﬁﬂWﬁﬁ@i?ﬂW]@ﬂ131\1’31

U 5]

msiayanigasssuvesernisuazdelgnadnldisdununaunugns Fesianlsziiuaeniiog

o T 9 9 a J v A ]
Hnnndszunamssimmneasie W.A. 2558 "’UfNﬁlﬂﬂ11ﬁjﬂigliluﬂﬁ/liWﬂﬁullﬁﬂﬂimﬂﬁqﬂEl
I~ It Yy a A Yy a 9 a o da
Wwnaualun1so1909 uazmmamwmmﬂammmmgmmmﬁmm@ﬂwmumm‘waau

uialszmaneiluinasgu

USBN AweUs:Auiy $730 (UHaU) s10vUUST 2560 (SIBNUNWMSL) m



37. Fair value (Cont'd)
37.2 Valuation techniques used to derive fair values (Cont'd)

(c) Financial instruments in level 3

The investment department performs the valuations of financial assets required for
financial reporting purposes, including Level 3 fair values. This team reports directly to
the chief financial officer (CFO). Discussions of valuation processes and results are held
between the CFO and the valuation team at least once every quarter, in line with the
group’s quarterly reporting dates.

The main Level 3 input used by the Company pertains to estimated cash flows from
gains on securities trading, dividends and/or other benefits to the shareholders. The
discount rate is based on a zero-coupon bond yield, announced by ThaiBMA, plus
appropriate risk premium.

The discount rate used to compute the fair value is between 10.50% to 24.50% per
annum, depending on risk premium of each security. Based on the sensitivity
analysis, should the discount rate shifted up by +1%, the other comprehensive
income would decrease by Baht 37.27 million. On the other hand, should the discount
rate shifted down by -1%, the other comprehensive income would increase by Baht
42.14 million.

38. Event after the statement of financial position date

On 28 February 2018, the Board of Directors approved a dividend payment of Baht 2.00
per share, and 300,000,000 ordinary shares of the Company par value of Baht 1.00 to
shareholders at the ratio of 1 existing share to 1 dividend share, totaling to the amount of Baht
900,000,000, from net profit for the year ended 31 December 2017.

m ANNUAL REPORT 2017 (Financial Statement Report) Dhipaya Insurance Public Company Limited
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AUDITOR’S FEE

Auditor’s Fees

For the last fiscal year 2017, the Company paid the Auditor’s Fees to PricewaterhouseCooper ABAS Ltd., on behalf of
Mrs. Unakorn Phruithithada, with details as follows:

1. Auditing Fee 3,660,200 Baht
2. Reviewing Fee for Computer Operation System 773,800 Baht
Total 4,434,0000 Baht

m ANNUAL REPORT 2017 (Financial Statement Report) Dhipaya Insurance Public Company Limited
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